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The management of the Central American Bank for Economic Integration (the Bank) is responsible for establishing and
maintaining an effective intemal control over financial reporting. Management has evaluated the Bank's internal control
over financial reporting using the criteria for effective internal control established in the Internal Control-Integrated
Framework used by the Committee of Sponsoring of the Treadway Commission (COSO criteria).

Management has assessed the effectiveness of the Bank’s intemal control over financial reporting, being internal
control a process designed by, or under the supervision of, the Bank's principal executive and principal financial
officers, or persons performing similar functions, and effected by the Bank's Management, and other personnel to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements
for external purposes in accordance with generally accepted accounting principles. An entity's internal control over
financial reporting includes those policies and procedures that (1) pertain to the maintenance of records that, in
reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the entity; (2) provide
reasonable assurance that transactions are recorded as necessary to pemit preparation of financial statements in
accardance with generally accepted accounting principles, and that receipts and expenditures of the entity are being
made only in accordance with authorizations of management and directors of the entity; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the entity's assets
that could have a material effect on the financial statements. Based on this assessment, Management believes that
the Banks intemal control over financial reporting is effective as of December 31, 2009.

There are inherent limitations in the effectiveness of any internal control system, including the possibility of human error
and the circumvention or overriding of established controls. Accordingly, even an effective internal control can provide
only reasonable assurance with respect to financial statement preparation. Further, because of changes in conditions,
the effectiveness of internal control may vary over time.

The Bank’s financial statements as of December 31, 2009 have been audited by Deloitte and Co. S, de R.L., and
independent registered public accounting firm. In addition, Deloitte & Co. S. de R.L has issued an independent and
favourable Opinion on the Bank's intenal control over financial reporting.
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INDEPENDENT AUDITORS” REPORT

To the Executive President, Board of Directors Bodrd of Governors of
CENTRAL AMERICAN BANK FOR ECONOMIC INTEGRATION
Tegucigalpa, Honduras

We have audited the internal control over financigborting of CENTRAL AMERICAN BANK FOR
ECONOMIC INTEGRATION (CABEI) as of December 31, Mased on the criteria established in the
Internal Control - Integrated Framework issued hg Committee of Sponsoring Organizations of the
Treadway Commission (the COSO criteria). The Bankésagement is responsible for maintaining effectiv
internal control over financial reporting and fos assertion of the effectiveness of internal acdntver
financial reporting. Our responsibility is to expsean opinion on the Bank’s internal control oveafcial
reporting based on our audit.

We conducted our audit in accordance with the statglestablished by the American Institute of @edi
Public Accountants (United States), and in accardawith the audit standards of the Public Company
Accounting Oversight Board (United States). Thasedards require that we plan and perform the dadit
obtain reasonable assurance about whether effdéotmnal control over financial reporting was ntained

in all material respects. Our audit included olitajnan understanding of internal control over ficiah
reporting, assessing the risk that a material weskmexists, testing and evaluating the design pedating
effectiveness of internal control based on the ssexb risk. Our audit also included performing satter
procedures as we considered necessary in the @tanoes. We believe that our audit provides eoresse
basis for our opinion.

An Entity’s internal control over financial reparg is a process designed by, or under the supenvidi the
Entity’s principal executive and principal finankiefficers, or persons performing similar functiorasd
effected by the Entity’s board of directors, mamagat, and other personnel to provide reasonabieasse
regarding the reliability of financial reporting dirthe preparation of financial statements for exder
purposes in accordance with generally accepteduatiog principles. An Entity’s internal control ave
financial reporting includes those policies andcpadures that (1) pertain to the maintenance ofrdscthat,
in reasonable detail, accurately and fairly reflbet transactions and dispositions of the assetiseoéntity;
(2) provide reasonable assurance that transadi@necorded as necessary to permit preparatifinasfcial
statements in accordance with generally accepteauating principles, and that receipts and expenett of
the entity are being made only in accordance witiharizations of management and directors of th@yen
and (3) provide reasonable assurance regardingeptiem or timely detection of unauthorized acqiosit
use, or disposition of the entity’s assets thatdcbave a material effect on the financial statetfien

Because of the inherent limitations of internal tcohover financial reporting, including the posst of
collusion or improper management override of cdafnmaterial misstatements due to error or fraugt na

be prevented or detected misstatements on a tilbajs. Also, projections of any evaluation of the
effectiveness of the internal control over finahcgporting to future periods are subject to thek that the
controls may become inadequate because of chamgesditions, or that the degree of compliance it
policies or procedures may deteriorate.

In our opinion,CENTRAL AMERICAN BANK FOR ECONOMIC INTEGRATIONmaintained, in all material
respects, effective internal control over finaneiggborting as of December 31, 2009, based on riteria
established in the Internal Control—Integrated Feamork issued by the Committee of Sponsoring
Organizations of the Treadway Commission (the C@8@ria).
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We have also audited, in accordance with the stasdastablished by the American Institute of Ciedif
Public Accountants (United States) and in accordanith the auditing standards of the Public Company
Accounting Oversight Board (United States), theaficial statements as of and for the fiscal yeaeeénd

December 31, 2009 of the Bank, and our report de&atuary 26, 2010, expressed an unqualified opinio
thereon.

Delslle § (o, 0L,

February 26, 2010

A member firm of
Deloitte & Co. S.R.L. - Registro de Soc. Com. CPCECABA - T° 1 Folio 3 Deloitte Touche Tohmatsu
Deloitte refers to one or more of Deloitte Touch#hihatsu, a Swiss Verein, and its network of menfib@is, each of which is a legally separate and
independent entity. Please see www.deloitte.conuefoo a detailed description of the legal structof®eloitte Touche Tohmatsu and its Member Firms.



Deloitte

Deloitte & Co. S.R.L.

Florida 234, Piso 5°

C1005AAF

Ciudad Auténoma de Buenos Aires
Argentina

Tel: (54 -11) 4320-2700
Fax: (54 -11) 4325-8081/ 4326-7340
www.deloitte.com.ar

INDEPENDENT AUDITORS' REPORT

To the Executive President, Board of Directors Bodrd of Governors of
CENTRAL AMERICAN BANK FOR ECONOMIC INTEGRATION
Teqgucigalpa, Honduras

We have audited the accompanying balance sheefENTRAL AMERICAN BANK FOR ECONOMIC
INTEGRATION as of December 31, 2009 and 2008, adrelated statements of income, comprehensive
income, changes in stockholders’ equity and castvslfor the fiscal years then ended. These financia
statements are the responsibility of the Bank’s &gment. Our responsibility is to express an opir@o
these financial statements based on our audits.

We conducted our audits in accordance with thedstials established by the American Institute of iGedt
Public Accountants (United States), and in accardawith the audit standards of the Public Company
Accounting Oversight Board (United States). Thasedards require that the auditor plan and perfibren
audit to obtain reasonable assurance about whithdinancial statements are free of material ratsshent.

An audit includes examining, on a test basis, ewidesupporting the amounts and disclosures in the
financial statements, assessing the accountingiphes used and the fairness of the significaniredes
made by the Bank's Management, as well as evalydtia overall financial statement presentation. We
believe that our audits provide a reasonable asisur opinion.

In our opinion, such financial statements refermbdve present fairly, in all material respects, fthancial
position of CENTRAL AMERICAN BANK FOR ECONOMIC INTERATION as of December 31, 2009
and 2008, and the results of its operations andash flows for the fiscal years then ended, infaonity
with accounting principles generally accepted & thited States of America.

We have also audited, in accordance with the stasdestablished by the American Institute of Ciexif
Public Accountants (United States), and in accardawith the audit standards of the Public Company
Accounting Oversight Board (United States), the Barinternal control over financial reporting as of
December 31, 2009, based on the Internal Contiategrated Framework issued by the Committee of
Sponsoring Organizations of the Treadway Commiséioe COSO criteria) and our report dated February
26, 2010 expressed an unqualified opinion on thekBanternal control over financial reporting.

Dellle § (o, SE.L.

February 26, 2010

A member firm of
Deloitte & Co. S.R.L. - Registro de Soc. Com. CPCECABA - T° 1 Folio 3 Deloitte Touche Tohmatsu

Deloitte refers to one or more of Deloitte Touch#hihatsu, a Swiss Verein, and its network of menfib@is, each of which is a legally separate and
independent entity. Please see www.deloitte.conuefooa detailed description of the legal structof®eloitte Touche Tohmatsu and its Member Firms.



‘ o CENTRAL AMERICAN BANK FOR ECONOMIC INTEGRATION

CAEEI
Balance sheel
As of December 31, 20 anc 20(8
(Expressed in thousands of U.S. dollars)
December 31, 2009 December 31, 2008
Assets
Cash and due from banks (note 4) 57,303 33,659
Interest-bearing deposits in banks (note 5) 639,760 561,010
Investment securities (note 6):
Securities available for sale 681,330 468,819
Loans receivable 4,363,773 4,315,027
Less allowance for loan losses (203,198) (162,277)
Loans receivable, net (note 7) 4,160,575 4,152,750
Interest receivable (note 8) 53,321 56,400
Property, furniture and equipment (note 9) 27,108 28,703
Derivative financial instruments (note 19) 125,346 114,679
Equity investments (note 10) 19,605 12,601
Other assets (note 11) 13,002 22,756
Total assets 5,777,350 5,451,377
Liabilities
Loans payable (note 12) (65,205 and 139,113 avédire at December 31, 2009 and 2008) 951,773 1,863,8
Bonds payable (note 13 a) (1,052,701 and 923,5%ratalue at December 31, 2009 and 2008) 2,377,468 1,702,303
Commercial paper program (note 13 b) 115,498 57,736
Certificates of deposit and saving (note 14 a) 353,036 654,372
Certificates of investment (note 14 b) 1,874 2,673
Interest payable (note 15) 32,242 29,857
Derivative financial instruments (note 19) 101,312 149,625
Other liabilities (note 16) 31,558 32,503
Total liabilities 3,964,761 3,742,955
Equity
Paid-in capital (note 17 a)
(Authorized capital 2,000,000) 447,125 427,425
Special contributions to equity (note 17 a) 5,688 5,625
Accumulated other comprehensive income / (losse(2@) 3,023 (10,755)
Retained earnings 70,626 83,291
General reserve 1,286,127 1,202,836
Total equity 1,812,589 1,708,422
Total liabilities and equity 5,777,350 5,451,377

The accompanying Notes 1 to 23 are an integralgfdahtese financial statements.
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CENTRAL AMERICAN BANK FOR ECONOMIC INTEGRATION

CABEI

Statements of Income

For the fiscal yea ended December 31, 2(and 208

(Expressed in thousands of U.S. dollars)

Interest and fee Income

Public sector loans
Private sector loans
Investment securities
Due from banks
Total interest and fee income

Interest and fee expense

Loans payable and other liabilities

Bonds payable

Commercial paper program

Certificates of deposit and investment
Total interest and fee expenses

Net interest and fee income
Provision for loan losses

Net interest and fee income after provision
for loan losses

Administrative expense

Salaries and employee benefits
Other administrative expenses
Depreciation
Other expenses

Total administrative expenses

Other operating income

Market value adjustment of swap transactions ahdrot
financial instruments
Administration fee
Other income
Audit and supervision fee
Dividends from equity investments
Total other operating income

Other operating expense

Earning

Adjustment on securities available for sale

Foreign exchange losses

Adjustment to investments risk capital

Other financial expenses

Adjustment on foreclosed and other assets
Total other operating expenses

Other expenses

Special contributions
Technical assistance and other expenses
Total other expenses

Net income

December 31, 2009

December 31, 2008

182,808 159,225
83,387 118,663
17,876 19,785

1,777 11,486

285,848 309,159
37,708 54,244
70,660 77,390

1,066 5,601
23,080 25,557

132,514 162,792
153,334 146,367
49,454 21,836
103,880 124,531
21,264 21,920

9,683 9,226
3,974 3,890

457 157
35,378 35,193
15,452 (6,187)
2,528 7,689
2,943 6,557
2,386 2,232

483 1,038
23,792 11,329
4,834 5,087
4,292 2,307
1,592 1,867
2,119 1,425

203 -
13,040 10,686
79,254 89,981
8,593 6,641

35 49
8,628 6,690
70,626 83,291

The accompanying Notes 1 to 23 are an integralgidhtese financial statements.



‘ o CENTRAL AMERICAN BANK FOR ECONOMIC INTEGRATION

CAEEI
Statements f Comprehensive Incom:
For the fiscal yea ended December 31, 2(and 208
(Expressed in thousands of U.S. dollars)
December 31, 2009 December 31, 2008
Net income 70,626 83,291
Other comprehensive income / (loss):
Unrealized gain / (loss) on securities availablesfie, 18,714 (22,750)
net
Reclassification adjustment for net realized (gains
losses included in earnings
(2,572) 2,136
Subtotal — Securities available for sale 16,142 (20,614)
(Loss) / gain from cash flow hedge (2,364) 1,331
Other comprehensive gain / (loss) 13,778 (19,283)
Comprehensive income 84,40« 64,00¢

The accompanying Notes 1 to 23 are an integralgfdhtese financial statements.



‘ o CENTRAL AMERICAN BANK FOR ECONOMIC INTEGRATION

CAEEI
Statements of Chinges in Stockholders’ Equity
For the fiscal yea ended December 31, 2009 and Z
(Expressed in thousands of U.S. dollars)

December 31, 2009

December 31, 2008

Paid-in capital

At beginning of fiscal year 225 420,225

Increase for the fiscal year 19,700 7,2C

At end of fiscal year 447,125 427,425
Accumulated other comprehensive income

At beginning of fiscal year (10,755) 8,528

Net change in other comprehensive income 13,778 (19,283)

At end of fiscal year 3,023 (10,755)
Retained earnings

At beginning of fiscal year 83,291 80,773

Transfer to general reserve (83,291) (80,773)

Net income for the fiscal year 70,626 83,291

At end of fiscal year 70,626 83,291
General reserve

At beginning of fiscal year 1,2826 1,122,063

Transfer from retained earnings 83,291 80,773

At end of fiscal year 1,286,127 1,202,836
Special contributions

At beginning of fiscal year 5,625 4,000

Contributions of the fiscal year 63 1,625

At end of fiscal year 5,688 5,625
Total stockholders' equity 1,812,58! 1,708,42:

The accompanying Notes 1 to 23 are an integralgidhtese financial statements.



‘ o CENTRAL AMERICAN BANK FOR ECONOMIC INTEGRATION

CABEI

Statements of Cash Flow
For the fiscal yea ended December 31, 2009 and Z
(Expressed in thousands of U.S. dollars)

December 31, 2009 December 31, 2008

Cash flows from operating activities
Net income for the fiscal year 70,626 83,291
Items to reconcile net income to net cash provimedperating activities:

Depreciation 3,974 3,890
Provision for loan losses 49,454 21,836
Adjustment to investments risk capital 1,592 1,867
Adjustment on securities available for sale - 5,087
Foreign exchange loss 4,292 2,307
Other income - (4,703)
Market value adjustment of swap transactions ahdrdtnancial
instruments (15,452) 6,187
Decrease / (increase) in interest receivable 3,079 (974)
Net (increase) in other assets (1,823) (18,383)
Increase / (decrease) in interest payable 2,385 (5,383)
Net (decrease) in other liabilities (4,949) (7,063)
Net cash provided by operating activities 113,178 87,959
Cash flows from investing activities
Net increase in interest-bearing deposits in banks (78,750) (71,809)
Sales and repayments of securities available fer sa 350,825 198,972
Acquisition of securities available for sale (556,961) (181,363)
Increase in property, furniture and equipment (2,379) (3,078)
Net Increase / (decrease) in derivative financisfruments 12,753 (4,321)
Disbursements of loans receivable (1,266,454) (1,668,445)
Collections of loans receivable 1,193,632 1,308,479
Net increase in other liabilities 4,008 2,353
Net decrease in other assets 2,979 1,210
Net cash used in investing activities (340,347) (418,002)
Cash flows from financing activities
Net increase / (decrease) in loans payable (160,275) 39,695
Net increase in commercial paper program 57,762 23,813
Net increase in bonds payable 636,630 179,314
Net decrease in certificates of investment (799) (39,926)
Net (decrease) / increase in certificates of dépasid saving (301,336) 148,417
Capital contributions 19,700 7,200
Special contributions to equity 63 1,625
Net cash provided by financing activities 251,745 360,138
Effect of exchange rate fluctuations on cash (932) (2,697)
Cash at beginning of fiscal year 33,659 6,261
Cash at end of fiscal year 57,303 33,659
Net increase in cash and equivalents 23,644 27,398

Supplemental information

Cash interests payments 130,129 168,175
Unrealized net gain / (losses) on securities alvks

for sale 16,142 (20,614)
Writte off loans transferred to foreclosed assets 1,013 -

The accompanying Notes 1 to 23 are an integralgfahtese financial statements.
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‘ o CENTRAL AMERICAN BANK FOR ECONOMIC INTEGRATION

CABEI

Notes tofinancial statement:
For the fiscal yea ended December 31, 2009 (see note
(Expressed in thousands of U.S. dollars)

Origin and Nature of the Bank

The Central American Bank for Economic Integrati@®ABEI or the Bank) is a legal financial
institution under public international law, foundbg the governments of Guatemala, El Salvador,
Honduras and Nicaragua pursuant to the Constitéiyeement dated as of December 13, 1960. On
September 23, 1963, the Republic of Costa Ricainaaded as a founding member. Pursuant to
protocol subscribed on September 2, 1989 and aféesince 1992, the participation of Non-Regional
Members was allowed. The Bank began operations agy 81, 1961 and has its headquarters in
Tegucigalpa, Honduras. Pursuant to the Constauigreement, as a financial institution of the
Economic Integration Program and through its seatoestment policy, the Bank acts as both a
development financing institution and a Central Aicen institution for economic promotion.

The Bank’s objective is to promote the integratemmd economic and social development of the
Founding Members.

The activities of the Bank are complemented by #utivities carried out by the Technical
Cooperation Fund (Fondo de Cooperacion Técnica NTHEL) and by the Special Fund for the
Social Transformation of Central America (Fondo &sgal para la Transformacion Social en
Centroamérica — FETS). These two Funds are reguigteheir own by-laws and are independent and
separate from the Bank, though they are run byB#mek's Management. These financial statements
include, solely, the assets, liabilities and operat of the Bank. With respect to the financial
information regarding the above-mentioned funds;ief description has been included in note 20.

Summary of material accounting policies

(a) Applicable accounting principles

The financial statements have been prepared inoowmitly with generally accepted accounting
principles in the United States of America.

(b) Comparative statements

The financial statements as of December 31, 2009 mresented together with those
corresponding to December 31, 2008, for compansoposes.

(c) Treatment of currencies

The Bank’s functional currency is the United Statddlar (U.S. dollar). Transactions in
currencies other than the U.S. dollar are recomteithe effective exchange rates prevailing on
the transaction date. Assets and liabilities denated in currencies other than the U.S. dollar
are expressed in such currency using the prevagiohange rates as of the date of the financial
statements. Foreign currency gains and lossediresfdom updating such exchange rate for the
assets and liabilities denominated in currencié®rothan the U.S. dollar are presented under
Other operating income or other operating expeasedch fiscal year, as appropriate.

(d) Cash and equivalents

For the purpose of the Statements of Cash Flowsd) ead equivalents represent the amounts
included in cash and due from banks.



‘ o CENTRAL AMERICAN BANK FOR ECONOMIC INTEGRATION

CAEEI
Notes tofinancial statement:
For the fiscal yea ended December 31, 2009 (see note
(Expressed in thousands of U.S. dollars)
(e) Investment securities

Marketable securities are classified as “availdfiole sale” and recorded at fair value, with

unrealized gains and losses being excluded fromimsime and reported as a separate
component of equity under accumulated other congmsifie income until they are realized and
included in the statement of income for the figezdr.

Other equity securities without a readily deterrbleamarket value are recorded at cost and are
adjusted to reflect declines in value.

Interest income on investment securities is reabnaging the accrual method. Discounts and
premiums are recognized as interest income usie@gticrued yield method. Gains and losses
on the sale of securities are recorded on the tdade and are determined using the specific
identification method.

Declines in the fair value of investment securitbetow their cost, which are deemed to be other
than temporary, are recorded as a loss in therSéatis of Income.

The Bank participates in a securities lending progrThis program consists in lending certain
securities in exchange for a premium that the $gesiborrower has to pay. Under the terms of
the securities lending program, CABEI requiresatelial of a greater value than the fair value of
the loaned securities. The Bank maintains effectioetrol of the loaned securities during the
term of the transactions given that it may be ableedeem the subject loan prior to its maturity.
At the loan’s maturity, the investment company mesuthe securities lent, similar securities or
cash. The Bank’'s management believes these tramsabear low risk.

Concentration of credit risk

In compliance with its objective and financial pidis, the Bank grants loans and guarantees to
individuals and companies, both public and privasablished in the founding members or in
beneficiary countries, as well as to non-regionaaricial institutions that operate in Central
America, in order to meet the needs of developraadtintegration programs and projects in the
founding members.

In accordance with such policies, the Bank avoidsicentration of its loan portfolio in
individual countries or in a small group of coues; as well as in sectors that tend to be
negatively affected by market conditions or tecbgalal changes. The parameters have been
established in relation to the Bank’s equity, defiras paid-in capital, reserves and earnings.
Significant parameters are as follows:

The total of its loan portfolio cannot exceed 3mdets the Bank's equity.

The Bank’s equity should be maintained at a lewtllower than 35% of total risk weighted
assets.

The weighted exposure in any of the founding membaust not exceed 100% of the Bank’s
equity or 30% of the Bank’s total risk assets. ESype is defined as the aggregate risk assets
which the Bank concentrates in a single borrowdreter such borrower is a country, a
public or mixed institution, an individual or a pate sector company.

Exposure in each one of the non-founding benefic@untries, with the status of extra-
regional member, will be up to the sum of the apid in cash plus the portion in cash of
the special contribution to equity, multiplied Hetfactor that results from dividing the loan
portfolio of the founding countries by the capipalid by those countries.



‘ o CENTRAL AMERICAN BANK FOR ECONOMIC INTEGRATION

CABEI

Notes tofinancial statement:
For the fiscal yea ended December 31, 2009 (see note
(Expressed in thousands of U.S. dollars)

= Exposure in each one of the non-founding benefjaiauntries not holding an extra-regional
member status, will be up to the special contrdyutio equity paid in cash multiplied by the
factor that results from dividing the loan portéobf the founding countries by the capital paid
by the founding countries.

= Exposure to a single public sector company or mikastitution with public majority
ownership, with the exception of state owned bamikisout a sovereign guarantee, should not
exceed 20% of the Bank’s stockholders”equity.

= Exposure to a state-run bank, with no sovereigrreguae, shall not exceed 12% of the
Bank’s stockholders’ equity.

= Exposure to a group of companies registered incdinlye beneficiary countries and based on
its credit rating, shall not exceed 10% of the Banghareholders’ equity. Additionally,
exposure to a single enterprise within such grolbgll snever exceed 5% of the Bank’'s
stockholders’ equity.

= Exposure to a single enterprise or private bankil shet exceed 5% of the Bank's
shareholders’ equity.

= The exposure limit to a single economic sectdhait a sovereign guarantee is the lower of
the following limits:

0 Hirschman/Herfindahl index (*), up to 12.5%
0 30% of the portfolio
o 1.0times the Bank’s equity

(*) Credit concentration per industry.

(g9) Loans and allowance for loan losses

Loans are stated at the unearned principal baldntest income is recognized on the accrual
basis according to the contractual terms of thedoa

Loans to the private sector are granted mainlyuginceligible financial institutions of the region
and, in the case of direct co-financed loans, CABBEtains such collateral as it considers
appropriate including: mortgages, bank pledgesiiial guarantees and credit default swaps.

A private sector loan is considered impaired wheased on current information and events, it is
probable that the Bank will be unable to colle@ #theduled payments of principal or interest
when due according to the amortization plan esthéll in the contractual terms of the loan.
Factors considered by management in determiningimmgnt include payment status, collateral
value, and the probability of collecting schedypeihcipal and interest payments when due.

Loans which experience insignificant payment dejayerally are not classified as impaired.

Management determines the significance of paymelatydon a case-by-case basis, taking into
consideration all the circumstances related tddahe and the borrower, including the length of

the delay, the reasons for the arrears, the borteyweor payment record, and the amount of the
shortfall in relation to the principal and interested. Most of these impaired loans are classified
in sub-standard or lower categories and therefwemdy have a specific provision allocated to

them. Impairment is measured by reference to theegmt value of expected future cash flows,
discounted at the loan’s original interest ratéoathe fair value of any collateral. If the valuati

of the impaired loan is less than the recordedstwent in the loan, the Bank recognizes the
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CABEI

(h)

@

Notes tofinancial statement:
For the fiscal yea ended December 31, 2009 (see note
(Expressed in thousands of U.S. dollars)

impairment by creating a specific allowance forndasses with a corresponding charge to the
provision for loan losses or by adjusting an ewrigtallowance for the impaired loan with a
corresponding charge or credit to the provision.

Public sector loans are granted to governments autdnomous entities of the founding
members and non-funding beneficiary countries witeovereign guarantee of the respective
country. In duly qualified cases, the Bank requisegeneric guarantee of the borrower that
covers 100% of the loan amount.

CABEI establishes an allowance for public sect@nk that takes the individual risk of the
borrowing countries into consideration. This metblody includes the calculation of the
probability of default based on the credit insummercentage assigned by Export Credit
Agencies (ECA’s) to credit transactions in the baring countries. This probability is adjusted
for CABEI's preferred creditor status. Additionallthis methodology takes into consideration
the risk of public sector loans that do not hav@waereign guarantee as well as the remaining
maturity of operations. Management believes thig thethodology reasonably reflects the
estimated risk embedded in the Bank’s public seleiding activities and therefore considers
the resulting amount of allowances for public setwans to be adequate. As of December 31,
2009 and December 31, 2008, there were no imppinbltc sector loans.

The allowances for loan losses are establishedigfw@stimates of possible losses, which are
charged to income in the fiscal year they are iremiand disclosed as a separate line item under
Loans receivable. Loan losses are written off agiaime allowance when management confirms
the inability to collect the loan balances. Sulbsst recoveries, if any, are credited to provision
for loan losses in the statement of income. Thanahce for loan losses is assessed on a regular
basis by management.

Non-accrual loans

Loans are classified as having non-accrual statute case of private sector loans, when they
become delinquent by more than 90 days and in #se of public sector loans, when they
become delinquent by more than 180 days in accoedavith the Bank’s policy regarding
classification of loans and the establishment lafwadnces for loan losses. All interest accrued
but not collected on loans that are classified agng non-accrual status is reversed against
interest income. Past due interest on non-actéoaals is recognized as income in the period in
which CABEI receives satisfactory payment of nonraed overdue interest.

Interests on loans for which the original condiidrave been modified are recorded on a cash
basis until the loans perform normally for a readin extended period (see Note 7). Such
period is typically 90 days.

Property, furniture and equipment

Property, furniture and equipment are recordedat less accumulated depreciation. Renewals
and major improvements are capitalized, while mireglacements, repairs and maintenance
which do not improve the asset nor extend its raingi useful life are charged as expenses
when incurred.

Depreciation is computed in accordance with thaigiit-line method.
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Notes tofinancial statement:
For the fiscal yea ended December 31, 2009 (see note
(Expressed in thousands of U.S. dollars)

The estimated useful life of the assets is as\ialo

Years
Buildings 40
Facilities 10
Furniture and equipmt 10and 5
Vehicles 4
Hardware and software 3,5and 10

Foreclosed assets

Assets acquired through, or in lieu of, loan settats are initially recorded at fair value at the
date of settlement, establishing a new cost baSlsbsequent to settlement, valuations are
periodically performed by management and the asgetsecorded at the lower of cost or fair
value less estimated costs of sale. Income andnsepgefrom operations and changes in the
valuation are included in the statement of income.

Taxes

According to the Bank’s Constitutive Agreement, theome and transactions of the Bank are
exempt from any payment, withholding or collectafrany tax, contribution or duty.

General reserve and annual net income

According to the Constitutive Agreement, the gehezserve is increased by the total annual net
income.

Derivative instruments and hedging activities

All derivatives are recognized on the balance sl¢dheir fair values, and are classified as
assets or liabilities based on the fair value chederivative (debit or credit).

Certain derivatives contracted by the Bank aregifeded as either a hedge of the fair value of a
recognized asset or liability or of an unrecognified commitment (fair value hedge), a hedge
of a forecasted transaction or the variability aslt flows to be received or paid related to a
recognized asset or liability (cash flow hedge),aoforeign-currency fair-value or cash flow
hedge (foreign currency hedge). For all hedgingdaations, the Bank formally documents the
hedging relationship and its risk-management objeand strategy for undertaking the hedge,
the hedging instrument, the hedged item, the natfithe risk being hedged, the assessment of
hedge transaction’s effectiveness in hedging thposuxre attributable to the hedged risk, and a
description of the method of measuring ineffecteg®n This process includes linking all
derivatives that are designated as fair-value, -flagh or foreign-currency hedges to specific
assets and liabilities on the balance sheet orpexiic firm commitments or forecasted
transactions. The Bank also formally monitors hbet the hedge’s inception and on an ongoing
basis, whether the derivatives that are used irgihgdtransactions are highly effective in
offsetting changes in fair values or cash flowsefged items.

The changes in the fair value of a derivative whighighly effective and which is designated
and qualifies as a fair-value hedge, along withltiss or gain on the hedged asset or liability or
unrecognized firm commitment of the hedged item thaattributable to the hedged risk, are
recorded under other operating income/expenseerstitement of income. Changes in the fair
value of a derivative that is highly effective anHich is designated and qualifies as a cash-flow
hedge are recorded in accumulated other comprefeimgiome to the extent that the derivative
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Notes tofinancial statement:
For the fiscal yea ended December 31, 2009 (see note
(Expressed in thousands of U.S. dollars)

is effective as a hedge, until earnings are aftedig the variability in cash flows of the
designated hedged item. Changes in the fair vdldernivatives that are highly effective and are
designated and qualify as foreign-currency hedge racorded in either income or other
comprehensive income, depending on whether theeh&rdgsaction is a fair-value hedge or a
cash-flow hedge. The ineffective portion of the g in the fair value of a derivative
instrument that qualifies as either a fair-valuglde or a cash-flow hedge is reported in the
statement of income.

The Bank discontinues hedge accounting when ietserdhined that the derivative is no longer

effective in offsetting changes in the fair valuecash flows of the hedged item; the derivative

expires or is sold, terminated, or exercised; thdged asset or liability expires or is sold,

terminated, or exercised; the derivative is notigteted a hedging instrument because it is
unlikely that a forecasted transaction will occoir;management determines that designation of
the derivative as a hedging instrument is no loggropriate.

When hedge accounting is discontinued becausedetisrmined that the derivative no longer
qualifies as an effective fair-value hedge, the lBBanntinues to carry the derivative on the
balance sheet at its fair value and ceases totatipifiedged asset or liability for changes in fair
value. The adjustment of the carrying amount eftibdged asset or liability is accounted for in
the same manner as other components of the carayimaunt of that asset or liability. When
hedge accounting is discontinued because the hatiyadno longer meets the definition of a
firm commitment, the Bank continues to carry theiwdgive on the balance sheet at its fair
value, removes any asset or liability that was med pursuant to recognition of the firm
commitment from the balance sheet, and recognizggain or loss in the statement of income.

When hedge accounting is discontinued becausepitoisable that a forecasted transaction will
not occur, the Bank continues to carry the denveatin the balance sheet at its fair value with
subsequent changes in fair value included in tagestent of income, and gains and losses that
were accumulated in other comprehensive incomeénamgediately recognized in the statement
of income. In all other situations in which hedge@unting is discontinued, the Bank continues
to carry the derivative at its fair value on thdalpae sheet and recognizes any subsequent
changes in its fair value in the statement of ineom

In addition, the Bank also contracts derivativest tlthough being used as hedges of risk they
do not classify for hedge accounting in accordanitke the guidelines of ASC 815 Accounting
for Derivatives and Hedging Activities (ASC 815)h&hges to the fair values of these
derivatives are recorded in “Other operating incdrother operating expense” of the statement
of income.

The Bank may also enter into derivatives to maritgeredit exposure, which includes selling
hedges in circumstances in which the Bank may éemdncur additional exposure in a given
country.

(n) Equity investments

Equity investments have been valued at cost, wisidbwer than the fair value. Fair value is
calculated on the basis of the equity of each campas shown in its most recent available
financial statements.

(o) Donations received and contributions granted

Donations are recorded as other income when theyreceived, unless the donations are
received with donor-imposed conditions, wherebyythee registered as a liability until the
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For the fiscal yea ended December 31, 2009 (see note
(Expressed in thousands of U.S. dollars)

conditions have been satisfied in all material eesp or the donor has explicitly waived the
conditions.

Contributions granted to public and private sedtatitutions and funds or programs managed
by CABEI are recorded as expenses for the periaghich the contributions are authorized by

the Bank’s Board of Directors and the related @awis are signed. These are shown in the
Special contributions line of the statement of meo

Endorsement and guarantees granted

The main objective of the endorsements and guaargeanted by the Bank is to support the
regional banking systems and the development atedriation of the Central American region
and to expand and diversify the banking servicésrefl by CABEI so that its customers may
have access to a broader range of services and fm@acial costs in developing their projects.
(See note 18).

In furtherance of this objective, the Bank gramte thain types of endorsements and guarantees:

- Those that replace financing: generally longrt@rrangements, such as bank endorsements or
payment guarantees that support a financial documerwredit contract which itself secures
compliance with obligations related to execution @f project. These endorsements and
guarantees are granted taking into account theitcrist concentration limits to CABEI's
borrowers (See note 2.f);

- those that do not replace financing: grantedupport projects for the development of the
Central American region and are generally shoritarrangements that are fully collateralized
by liquid assets and are generally related to riett# credit and acquisitions of goods and
services.

Use of estimates

To prepare its financial statements, the Bank’s agament relies on certain assumptions and
estimates that have an impact on the amount ofatsets and liabilities, the disclosure of

contingencies at the date of the financial statésnand the amounts of the results generated
during the reporting fiscal years. The final resuttay differ from such estimates. The estimates
that may have significant variations in the shertst are mainly related to the loan loss

provisions, the measurement at fair value of fil@nmstruments and actuarial assumptions
used to measure liabilities related to pensionglan

(3) Fair values

@)

Measurement of fair values

Guideline of ASC 820 Fair Value Measurements anscsures (ASC 820) defines that fair
value is the price that would be received to sellagset or paid to transfer a liability in an
ordinary transaction between market participant$h@tmeasurement date. Such standard also
establishes a scheme for determining fair values.

The fair value is more accurately reflected throwglguoted market price, if available. If a
qguoted market price is not available, fair valudl e based on the quoted market price of a
financial instrument with similar characteristitise present value of estimated future cash flows
or other valuation techniques, which are signiftbaaffected by the assumptions used.
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For the fiscal yea ended December 31, 2009 (see note
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i. Fair value hierarchy measured on a recurring basis

In accordance with the guidelines of ASC 820, thenlB has categorized its financial
instruments in three fair value levels on the badighe information hierarchy used for
determining such instruments:

e Level 1: The information used to determine the fa@ilues comes from market quotations
of identical instruments in active markets.

* Level 2: The information used to determine the falues includes: market quotations of
similar instruments in active markets, market gtiotes of similar or identical instruments
in non-active markets or valuation models thatinf@mation derived from or observed in
market data.

* Level 3: The information used to determine the faitue cannot be observed and it is
significant to determine such values. Such infoiamatequires the Bank's management to
make significant judgments and estimates.

Whenever the information used to determine the faifues includes more than one
information level, in accordance with the previgudefined hierarchy, the fair value has been
categorized at the lowest level that is signifidantits determination.

The assets and liabilities valued at their faiueabn a recurrent basis as of December 31, 2009
and 2008 are as follows:

December 31, 2009 Level 1 Level 2 Level 3 Total
Assets
Investment securities 168,248 457,873 55,209 681,330
Derivative financial instruments - 125,346 - 125,346
Liabilities
Loans payable - 65,205 - 65,205
Bonds payable - 1,052,701 - 1,052,701
Derivative financial instruments - 97,638 3,674 101,312
December 31, 2008 Level 1 Level 2 Level 3 Total
Assets
Investment securities 248,589 165,361 54,869 468,819
Derivative financial instruments - 114,679 - 114,679
Liabilities
Mbans payable - 139,113 - 139,113
Bonds payable - 923,579 - 923,579
Derivative financial instruments - 149,625 - 149,625

-13 -



‘ o CENTRAL AMERICAN BANK FOR ECONOMIC INTEGRATION

CABEI

Notes tofinancial statement:
For the fiscal yea ended December 31, 2009 (see note
(Expressed in thousands of U.S. dollars)

Valuation techniques applied

* Investments in securities: fair value has beenutatied on the basis of the prices as
quoted in the market and in the absence of sudy, tiave been calculated based on
discounted cash flows using the current yieldsroflar securities.

» Derivative financial instruments: fair values habeen determined on the basis of
valuation models that use parameters constructad fnarket data, such as the yield
curve of interest rate. Another factor taken intzaunt is the counterparty and the
Bank’s credit risks according to whether the fa@ue of the derivative is positive or
negative (See also note 19).

¢ Loans and bonds payable: fair values are detethimeugh the use of valuation models
based on interest rate yield curves constructenh frarket data. Said yield curves also
take into consideration the Bank’s credit spread.

Changes in fair values of the instruments clag$ifieLevel 3 that occurred during the fiscal
years ended December 31, 2009 and 2008 are tloeviog:

Gains / (losses) of fiscal year

Included in Carrying
Carrying other Purchases, amount at
amountat Included in comprehensive (sales), issuances Transfer in and December 31,
January 1, 2009 net income income / (loss)  or (settlements) or out of level 3 2009
Assets
Investment securities 54,869 - 540 (200) - 55,209
Liabilities
Derivatives financial
instruments - - - - 3,674 3,674
Gains / (losses) of fiscal year
Included in Carrying
Carrying other Purchases, amount at
amountat  Included in comprehensive (sales), issuanc Transferin and December 31,
January 1, 2008 net income income / (loss) or (settlements) or out of level 3 2008
Assets
Investment securities 55,447 - (378) (200) - 54,869

Fair value option

Guideline of ASC 825-10-25 Financial Instrumeniswab the option to choose to measure at

fair value certain financial assets and liabilitibat do not require such measurement. Once the
option has been chosen it becomes irrevocable streard also requires that changes to the
fair value of these financial assets and liabgite recorded in the income statement of the
fiscal year.

The Bank has chosen to measure at fair value tizendial liabilities in a currency other than
US dollars for which it has contracted a derivatrgefair value hedge for foreign currency and
interest rate fluctuations. For such liabilitiestodecember 31, 2007 the Bank has used hedge
accounting. The principal purpose for applying ABZ5-10-25 is to reduce the volatility of the
Bank’s income generated by the use of the hedgmiating under ASC 815, considering that
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both the financial liabilities and the hedge instants related to them are generally maintained
until maturity. Consequently, the Bank has discurgd the hedge accounting for these
transactions. The Bank has also chosen not to/dpeloption to measure at fair value other
financial liabilities as they do not produce vdigtiin the income statement.

Changes in the fair value of financial liabilitiessults from changes in interest rates, foreign
exchange rates and the Bank’s credit spread rate.

The Bank’s credit spread for the fiscal years endedember 31, 2009 and 2008 has not
changed. Consequently, there has been no variatitve fair value due to such variable.

The amounts recorded in the statement of income i@sult of changes in fair values as of
December 31, 2009 and 2008 are as follows:

December 31, 2009

Other operating income / (expense) — Total
Market value adjustment of swap
transactions and other financial instruments

Loans payable 1,257 1,257
Bonds payable 20,617 20,617

December 31, 2008

Other operating income / (expense) — Total
Market value adjustment of swap
transactions and other financial instruments

Loans payable (1,012) (1,012)
Bonds payable (9,511) (9,511)

Interest and fees generated by these liabilitiesewsalculated on an accrued basis in
accordance with the contract terms of each traimsaend were recorded as expenses for
interest and fees in the statement of income.

The difference between the fair value of the inseats chosen for application of ASC 825-
10-25 and the unpaid principal balances of suctiments is as follows:

December 31, 2009

Fair value Unpaid principal Loss
Balances
Loans payable 65,205 64,615 590
Bonds payable 1,052,701 1,048,886 3,815

December 31, 2008

Fair value Unpaid principal Loss
Balances
Loans payable 139,113 137,266 1,847
Bonds payable 923,579 899,147 24,432
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(b) Fair value of financial instruments

The following table presents the carrying amoums @stimated fair values of the Bank's
financial instruments and the estimated fair valfiinancial instruments with off-balance sheet
risks.

The Bank’'s management applies its best judgmepstionate the fair values of these financial
instruments. Minor changes in the assumptions usgght have a significant impact on the
estimates of current values.

A significant portion of the Bank’s assets andilitibs are short-term financial instruments, with
maturity of less than one year, and/or with flogtinterest rates. These short-term instruments at
floating rates are considered to have a fair valygivalent to their recorded value as of the date
of the financial statements. The foregoing appleesash and due from banks, interest-bearing
deposits in banks, loans and bonds issued withiriiganterest rates and interest receivable and
payable.

The following methods and assumptions were usedetermine the fair value of financial
instruments maturing within more than one year witth fixed interest rates which were not
booked at their fair value:

* Loans receivable, net: the fair values for loanfixatl interest rates are estimated on the basis
of an analysis of the discounted cash flows, usig Commercial Interest Reference Rate
(CIRR) as a reference. This rate is the officigkrapplied by export credit agencies, as
published by the Export-Import Bank of the Unitet8s of America, and is based on the
rates accrued on U.S. Treasury bonds. The fairegabf non-accrual loans are estimated on
the basis of the discounted cash flows or the vafdke collateral, where applicable.

» Equity investments: given that they do not haveeadily market value, the Bank’'s
management estimates that the carrying amount sippaites fair value. For those cases in
which the carrying amount differs significantly fnothe equity method, the latter has been
considered in estimating fair value.

* Loans payable: the fair values for loans are eséthan the basis of an analysis of the
discounted cash flows, using the CIRR as a referenc

» Commercial paper program: the fair values are ed#dh on the basis of an analysis of the
discounted cash flows, using as a reference ttes m@ft the most recent transactions agreed
upon with the Bank prior to each year-end.

» Bonds payable: the fair value is estimated on #msbof an analysis of the discounted cash
flows, based on current bank rates for multilatergknizations.

» Certificates of deposit and saving: fair values esttmated on the basis of an analysis of the
discounted cash flows, based on the rates of tts reoent transactions agreed upon with the
Bank prior to each year-end.

» Certificates of investment: as set forth in notebl4s of December 31, 2009 and December
31, 2008, CIV’s bear interest at 3% per annum acebhrdingly, their fair value is the same as
their carrying amount.

The estimated fair values of the bank’s financi@tiuments as of December 31, 2009 and
December 31, 2008 are as follows:
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Assets
Cash and due from banks
Interest-bearing deposits in banks
Securities available for sale
Loans receivable, net
Interest receivable
Derivative financial instruments
Equity investments

Liabilities
Loans payable
Bonds payable
Commercial paper program
Certificates of deposit and saving
Certificates of investment
Interest payable
Derivative financial instruments

(4) Cash and due from banks

Notes tofinancial statement:
For the fiscal yea ended December 31, 2009 (see note

(Expressed in thousands of U.S. dollars)

December 31, 2009

CENTRAL AMERICAN BANK FOR ECONOMIC INTEGRATION

December 31, 2008

Carrying

Carrying

amount Fair value amount Fair value

57,303 57,303 33,659 33,659

639,760 639,760 561,010 561,010

681,330 681,330 468,819 468,819

4,160,575 4,243,287 4,152,750 4,234,441

53,321 53,321 56,400 56,400

125,346 125,346 114,679 114,679

19,605 21,277 12,601 12,601
Total 5,737,240 5,821,624 5,399,918 5,481,609
951,773 970,820 1,113,886 1,134,140

2,377,468 2,419,695 1,702,303 1,702,175

115,498 115,498 57,736 57,736

353,036 358,307 654,372 659,009

1,874 1,874 2,673 2,673

32,242 32,242 29,857 29,857

101,312 101,312 149,625 149,625

Total 3,933,203 3,999,748 3,710,452 3,735,215

As of December 31, 2009 and December 31, 2008;able and due from banks were as follows:

Currencies of the founding members

US Dollars
Other currencies

Total

(5) Interest-bearing deposits in banks

December 31, 2009

December 31, 2008

3,479 19,103
52,642 4,929

1,182 9,627
57,303 33,659

The deposits are normally time deposits with teafap to three months, renewable with respect to
the term and interest rate; accordingly, the faleesapproximates the market value. As of December
31, 2009 and December 31, 2008 these carrying aima@we set in currencies other than those of the

member countries.

(6) Investment Securities

The amortized cost of investment securities an@t tygproximate fair values, as of December 31,
2009 and December 31, 2008 are as follows:
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For the fiscal yea ended December 31, 2009 (see note
(Expressed in thousands of U.S. dollars)
December 31, 2009
. Unrealizet Unrealizec Adjustments Estimates
Securities . ] . . .
available for Amortized gross gross on hedging fair Realized Realized
Sale cost losses gains transactions  value gains losses
Marketable securities 512,534 (4,529) 3,128 4,706 515,839 746 (4,834)
Investment funds 96,881 - 8,650 - 105,531 6,660 -
Commercial paper 59,960 - - - 59,960 - -
Total 669,375 (4,529) 11,778 4,706 681,330 7,406 (4,834)
December 31, 2008
. Unrealizer Unrealizec Adjustments Estimate:
Securities . ) . . .
available for Amortized Gross Gross on hedging fair Realized Realized
Sale cost Losses Gains transactions  value gains losses
Marketable securities 373,004 (10,841) 2,361 14,587 379,111 1,634 (5,786)
Investment funds 90,121 (413) - - 89,708 2,216 -
Total 463,125 (11,254) 2,361 14,587 468,819 3,850 (5,786)

The gains and losses were realized by considehiegoriginal cost of each fund or marketable

security sold.

As of December 31, 2009 and December 31, 200&dtimated fair values and unrealized losses on
securities available for sale that have maintaimaealized gross losses are as follows:

December 31, 2009

Less than 12 months of 12 months or greater of
accumulated losses accumulated losses
Time to maturit'
Less than 12 months 12 months or longer
Estimated Unrealized Estimated Unrealized Estimated Unrealized
fair Gross fair gross fair Gross
Securities available for sale: value Losses value losses value Losses
Marketable securities 180,728  (2,900) - - 37,709 (1 629)
Total 180,728 (2,900) - - 37,709 (1,629)
December 31, 2(8
Less than 12 months of 12 months or greater of
accumulated losses accumulated losses
Time to maturity
Less than 12 months 12 months or longer
Estimated Unrealized Estimated Unrealized Estimated Unrealized
fair gross fair gross fair gross
Securities available for sale: value losses value losses value losses
Marketable securities 167,912 (2,315) - - 25,764 (8,526)
Investment funds 89,708 (413) - - - -
Total 257,620 (2,728) - - 25,764 (8,526)
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The Bank’s policy establishes that at least 75%sdbtal investment securities should be in degosi
in banks and bonds issued by issuers holding amniational rating of “A” (or its equivalent) or
better, granted by an internationally recognizeéthgaagency.

A decrease in the fair value is recognized as dfeen temporary when it is probable that the book
value of the investment will not be fully recover€ABEI's Assets & Liabilities Committee (ALCO)
assesses on a regular basis the situation andvtihatien of securities available for sale, incluglin
those with unrealized losses. When evaluating tbbgbility of not recovering the book value of the
investment, the Bank analyzes the severity of thelide in its fair value, the volatility in the
security’s quotation, the period of time the inwesht was underwater, the financial health of the
issuer, and the intention and the ability of thenlB#& hold such investments until its market price
would be recovered or until maturity, among othealgsis. As of December 31, 2009 and as of
December 31, 2008, the ALCO has concluded thatalinesl losses on securities available for sale at
those dates are temporary and the credit risk egedds no significant.

Sales and repayments of securities available ferdizing fiscal years ended December 31, 2009 and
December 31, 2008 amounted to 350,825 and 198;83Rectively.

As of December 31, 2009 and December 31, 2008stment securities are classified by contractual
maturities as follows:

December 31, 2009 December 31, 2008
Amortized Estimated Amortized Estimated
cosi fair value cosi fair value
Due within one year 329,845 336,416 238,438 %
After one but within five yea 274,81¢ 277,75( 145,43¢ 144,19(
After five but within ten years 20,597 19,607 ,CR9 25,898
After ten years 44,115 47,557 48,212 61,575
@bt 669,375 681,330 463,125 468,819

As of December 31, 2009 the Bank has no investrseatrities loaned pursuant to secure lending
transactions, while as of December 31, 2008 thestmients loaned under this modality totaled 3,270.

Loans Receivable

CABEI has no significant concentrations of credkrwith any individual borrower or groups of
borrowers, taking into account the credit risk aamtecation policies described in note 2.f.

The list of loans receivable, by sector and couatpf December 31, 2009 and December 31, 2008,
is as follows:
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December 31, 2009 December 31, 2008

Public Private Total Public Private Total

sector sector sector sector
Guatemala 709,346 371,302 1,080,648 714,571 459,234 1,173,805
El Salvado 758,92 141,98 900,91: 715,78: 159,37! 875,15t
Honduras 389,752 277,464 667,216 377,551 422,718 800,269
Nicaragua 170,906 282,627 453,533 166,247 304,807 471,054
Costa Rica 828,788 372,437 1,201,225 609,974 375,023 984,997
Dominican Republic 46,295 - 46,295 - - -
Panama - 13,945 13,945 - 9,746 9,746

2,904,014 1,459,759 4,363,773 2,584,124 1,730,903 4,315,027

Allowance forloan
losses (85,041) (118,157) (203,198) (91,505) (70,772) (162,277)
Loans receivable, net 2,818,973 1,341,602 4,160,575 2,492,619 1,660,131 4,152,750

The list of loans receivable, by economic actigggment, as of December 31, 2009 and December

31, 2008, is as follows:

Infrastructure / Construction
Electricity, gas and water supply
Monetary intermediation

Multi-sector

Social and health services
Manufacturing industry

Transport, storage and communications
Agro-industry

Hotels and restaurants

Real estate

Mining and quarrying

Education

Wholesale and retail trade

Other social and community activities
Fishing

Extraterritorial organizations and agencies

Total

December 31, 2009

December 31, 2008

@)

(b)

1,389,474  32% 1,233,982 28%
1,032,556 23% 743,280 16%
728,388 16% 1,018,054 23%
440,778 10% 454,509 10%
183,648 4% 201,464 5%
153,761 3% 216,633 5%
125,413 2% 135,134 3%
79,418 2% 30,584 1%
57,388 1% 65,139 2%
49,769 1% 41,596 1%
48,000 1% 54,068 1%
32,779 1% 37,365 1%
26,392 1% 46,941 1%
10,773 1% 29,957 1%
4,654 1% 5,571 1%
582 1% 750 1%
4,363,773 100% 4,315,027 100%

(a) This line includes loans granted to employees efBank for the purchase of homes, for terms of
up to 20 years. These loans accrue interest a rateging from 2.50% to 5.44% per annum for
housing loans denominated in U.S. dollars, and f8éto 12% per annum for loans denominated
in Central American currencies. As of DecemberZ109 and December 31, 2008, the balances
under these two headings amounted to 25,157 a®@22espectively.

(b) This line includes loans granted to employees efBhnk for uses such as higher education tuition
expenses, purchase of personal computers, etcterfois of up to 15 years. These loans accrue
interest at rates of 2.5% per annum for loans démetiend in U.S. dollars and rates ranging from
8% to 10% per annum for loans granted in CentrakAoan currencies, except for loans granted
for the purchase of personal computers, whose ¢inhost is zero. As of December 31, 2009
and December 31, 2008, the balances under thes#gingsaamounted to 951 and 1,035,

respectively.
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The list of loans receivable, by maturity, as ofcBxaber 31, 2009 and December 31, 2008, is as
follows:

December 31, 2009 December 31, 2008

Past due 33,916 17,676
Up to 1 year 713,068 978,434
From 1 to 2 years 528,894 530,267
From 2 to 3 years 426,357 404,869
From 3 to 4 years 369,215 366,537
From 4 to 5 years 463,742 306,886
More than 5 years 1,828,581 1,710,358
abt 4,363,773 4,315,027

The list of loans receivable, by currency, as ot&eber 31, 2009 and December 31, 2008, is as
follows:

December 31, 2009 December 31, 2008
U.S. dollar 4,192,696 4,047,230
Currencies from Central-American countries 157,082 252,561
Euro 10,037 9,547
Yen 3,958 5,670
Other currencies - 19
Total 4,363,773 4,315,027

As of December 31, 2009 and December 31, 2008 wikighted average interest rates on loans
receivable were 5.85% and 6.65% per annum, respégticonsidering the effect of swaps, if
applicable.

Loans receivable at fixed and floating rates arfobews:

December 31, 2009 December 31, 2008
Loans receivable at fixed rates 1,059,84 960,80¢
Loans receivable at floating rates 3,303,926 3,354,218
Total 4,363,773 4,315,027

As of December 31, 2009 and December 31, 200&;dardance with the Bank’s policies, interest on
non-accrual loans of 8,163 and 7,564, respectiwes not recorded as income because it had not
been collected. As of December 31, 2009 and Decer®be2008, the principal of the loans that
generated such interest amounted to 127,411 ar8D25respectively, and related exclusively to
private sector borrowers.

The following table presents information on impdingrivate sector loans as of December 31, 2009
and December 31, 2008:

Impaired loans December 31, 2009 December 318 200

Impaired loans without allowance for loan losses -
Impaired loans with allowance iloan losse 229,12: 49,63¢

Allowance related to impaired loz 80,15¢ 18,14:
Accrued interest on impaired loans 8,035 3,476
Interest received on impaired loans 3,728 1,993
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The changes in the allowance for loan losses &eoémber 31, 2009 and December 31, 2008 are as

follows:
December 31, 2009 December 31, 2008
Sector Total Sector Total
Private Public Private Public
At beginning of fiscal year 70,772 91,505 162,27 60,160 80,281 140,441
Provision br fiscal yea 67,16 14,23¢ 81,32 20,16¢ 17414 37,58
Recoveries for fiscal year (11,238) (20,700) 31,938) (9,557) (6,190) (15,747)
Loan write-offs for fiscal year (8,533) - (8,933 - - -
At end of fiscal year 118,157 85,041 203,198 779 91,505 162,277

(8) _Interest receivable

The detail of interest receivable as of Decemiie2B09 and December 31, 2008 is as follows:

December 31, 2009 December 31, 2008
On loans 53,248 56,284
On interest-bearing deposits in banks 73 116
Total 53,321 56,400

(9) Property, furniture and equipment

Property, furniture and equipment as of DecembefB@9 and December 31, 2008 are as follows:

December 31, 2009 December 31, 2008
Vehicles 1,21¢ 1,79
Buildings 25,39¢ 25,13t
Computer equipment 19,842 18,725
Installations 9,676 9,580
Office equipment and furniture 4,891 4,919
Depreciable assets 61,027 60,15«
Land 2,590 2,590
Subtotal 63,617 62,744
Less accumulated deprecial (36,509 (34,04)
Total 27,108 28,703

During the fiscal years ended December 31, 20092048, the depreciation charged to expenses
amounted to 3,683 and 3,599, respectively.

(10) Equity Investments

Equity investments as of December 31, 2009 and idbee 31, 2008 which do not have a market value
are as follows:
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Issuer Data
Financial Income/ December 31, December 31,
Name Investment statements  Capital Equity  (loss) 2009 2008
Investments

Central American Mezzanine
Infraestructure Fund LP (CAMIF) 72.73% - - - - 3,121 -
Latin American Infraestructure Fund 1.48% 09/30/09 - 51,044 19,557 695 2,288

Energy and Cleaner Production
Facility (CAREC) 41.67% 09/30/09 - 5,255 (109) 2,190 1,422
Subtotal 6,006 3,710
Shares

Corporacion Interamericana
Financiamiento Infraestructura 9.25% 06/30/0%4,085 67,086 1,536 5,000 5,000
Banco Popular Covelo 11.76% 07/31/0917,000 15,475 (624) 2,000 2,000
Sociedad de Garantia Reciproca 28.25% 05/31/094,326 5,492 62 1,145 1,145
Pro-Banco Il 33.33% 09/30/09 - 12,575  (1,160) 4,441 243
Edélico Valle Central 60.00% 12/31/08 1,035 980 (55) 836 478
Other 177 25
Subtotal 13,599 8,891
Total 19,605 12,601

(11) Other assets

The balance of other assets as of December 31, &t®ecember 31, 2008 is as follows:

Accounts receivable

Pre-investment studies

Foreclosed asst
Prepaid expenst
Supplies

Assets under construction

Other

December 31, 2009

December 31, 2008

1,874 1,924
7,800 6,926
1,79¢ 98¢
60¢ 1,008
166 156
- 10,703
757 1,050
Totd 13,007 22,75¢

Foreclosed assets as of December 31, 2009 and Dece3d, 2008 are located in the following

countries:

Nicaragua
El Salvador
Honduras
Costa Rica

Fair value adjustment

(12) Loans payable

December 31, 2009

December 31, 2008

5,508 5,508
4,787 4,787

1,830 818

6 6

12,131 11,119

(10,332) (10,130)

Totd 1,799 989

Loans payable as of December 31, 2009 and Dece®ih@008 are as follows:
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December 31, 2009

December 31, 2008

BAYERISCHE LANDESBANK

KREDITANSTALT FUR WIEDERAUFBAU (K.F.W.) GERMANY
STANDARD CHARTERED BANk

MEXICO-CABEI FINANCIAL COOFERATION AGREEMENT1
INTER-AMERICAN DEVELOPMENT BANK (I.D.B.)
NORDIC INVESTMENT BANK

NORDEA BANK

NORDEA BANK (FUNDED PARTICIPATION AGREEMENT)
DEUTSCHE BANK, A.G.

BANQUE NATIONALE DE PARIS, PANAMA

MIZUHO CORPORATE BANK, LTDA.

AGENCY FOR INTERNATIONAL DEVELOPMENT (A.1.D.)

LOANS SECURED BY THE AGENCY FOR INTERNATIONAL
DEVELOPMENT (A.l.D. GUARANTEES)

BANCO MERCANTIL, VENEZUELA

BANK LEUMI, ISRAEL

ROYAL BANK OF SCOTLAND P.L.C.

JAPAN BANK FOR INTERNATIONAL COOPERATION
OESTERREICHISCHE ENTWICKLUNGSBANK AG (OeEB)
INSTITUTO DE CREDITO OFICIAL, SPAIN

EUROPEAN INVESTMENT BANK

GERMAN CORPORATION FOR INVESTMENT AND
DEVELOPMENT (DEG)

THE CHINA COUNCIL FOR INTERNATIONAL COOPERATIO!
ON ENVIRONMENT AND DEVELOPMENT

SOCIETE GENERALLI

THE OPEC FUND FOR INTERNATIONAL DEVELOPMEN
DANIDA-UNIBANK

DRESDNER BANK LATEINAMERIKA

LANDESBANK BADEN — WUERTTEMBERG

CREDIT SUISSE

HYPOVEREINSBANK

THE EXPORT-IMPORT BANK OF THE REPUBLIC OF CHINA
EKSPORTFINANS

OTHER INSTITUTIONS

Total

130,600 176,915
125,012 129,537
95,00¢ 10,00
77,81 63,73¢
66,832 76,803
54,595 57,500
43,503 59,020
40,768) 46,831
35,012 31,378
30,000 30,000
28,559 42,837
27,09 32,894
26,890 34,062
25,000 25,000
21,195 -
20,000 35,000
12,374 38,947
18,689 -
18,517 20,725
18,287 21,426
10,000 11,328

8,571 10,000

8,54: 14,04
7,941 9,70¢
970 1,489

- 35,000

- 60,000

- 25,000

- 10,000

- 2,500

- 2,000

- 240

951,773 1,113,886

(i) Include debt that will be settled using the fundisamed from collection of the lease payments uraler
lease contract entered into with Instituto Costamse de Electricidad, the residual value of which

amounted to 32,060 as of December 31, 2009, andnetagled under loans receivable.

The maturities of the loans payable as of Decer@be2009 and December 31, 2008 are as follows:
December 31, 2009

December 31, 2008

Up to 1 year
From 1 to 2 years
From 2 to 3 years
From 3 to 4 years
From 4 to 5 yea
More than 5 years

Total

215,248 377,451
246,550 144,640
148,940 165,419

94,298 142,836

61,02: 69,25¢
185,714 214,281
951,773 1,113,886
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As of December 31, 2009 and December 31, 2008yéighted average interest rate on loans payable
was 2.95% and 4.22% per annum, respectively, ceriniglthe effect of swaps, if applicable.

Loans payable at fixed and floating rates as ofebdzer 31, 2009 and December 31, 2008 are as

follows:
December 3, 2009 December 31, 28
Loans payable at fixed rates 393,910 602,060
Loans payable at floating rates 557,863 511,826
Total 951,773 1,113,886

(13) Bonds payable and commercial paper program
(a) Bonds payable as of December 31, 2009 and Dece®ih@008, are as follows:

Year of Maturity December December 31,
Issue 31, 2009 2008
Regional bonds (US$) 2001 2011 50,000 50,000
MTN — First issuance (US$) 2003 2013 198,999 198,698
MTN — Fourth issuance (US$) 2005 2012 199,513 199,279
MTN — Sixth issuance (SG$) 2005 2010 71,174 69,575
Bonds payable in COP — First issuance 2006 2015 224,702 204,168
MTN — Seventh issuance (US$) 2006 2011 14,974 24,954
Bonds payable in NT$ - Fourth issuance 2006 2011 110,085 108,373
MTN - Eighth issuance (HK: 2006 2011 102,156 103,255
Bonds payable in JPY - First issuance 2006 2011 44,248 111,947
MTN — Ninth issuance (MXP) 2007 2012 57,283 54,533
MTN — Tenth issuance (MXI 2007 2012 57,150 54,458
MTN — Eleventh issuance (MXP) 2007 2014 114,144 108,470
Bonds payable in THB - First issuance 2007 2017 73,912 81,361
MTN — Twelfth issuance (MXP) 2008 2018 8,631 7,822
MTN — Thirteenth issuance (MXP) 2008 2018 7,903 7,560
MTN — Fourteenth issuance (MXP) 2008 2010 57,326 54,316
MTN — Fifteenth issuance (MXP) 2008 2020 28,067 26,694
MTN — Sixteenth issuance (HNL) 2008 2011 5,292 5,293
MTN — Seventeenth issuance (US$) 2008 2010 5,000 15,000
Bonds payable in NT$ - Fifth issuance 2008 2010 40,291 39,586
Bonds payable in NT$ - Sixth issuance 2009 2011 55,763 -
Bonds payable in NT$ - Seventh issuance 2009 2011 58,865 -
MTN — Eighteenth issuance (CRC) 2009 2014 17,214 -
Bonds payable in NT$ - Eighth issuance 2009 2013 46,533 -
Bonds payable in NT$ - Ninth issuance 2009 2013 15,511 -
Bonds payable in COP — Second issuance 2009 2014 70,353 -
Bonds payable in COP — Third issuance 2009 2019 42,812 -
MTN — Nineteenth issuance (CRC) 2009 2014 26,479 -
MTN — Twentieth issuance (US$) 2009 2019 25,000 -
MTN — Twenty First issuance (US$) 2009 2014 493,7 -
Bonds payable in DOP — First issuance 2009 2014 0,767 -
Bonds payable in NT$ - Third issuance 2004 2009 - 106,577
MTN — Fifth issuance (US$) 2005 2009 - 25,000
Bonds payable — Second private issuance (US$) 2002 2009 - 12,961
Subtotal 2,347,862 1,669,880
Fair value adjustment on hedging activities 608, 32,423
Total 2,377,468 1,702,303
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In December 2009 the Bank placed bonds in the Dicarin Republic’s capital market,
amounting to 740,000 thousands of Dominican pesaft, 5-year maturity, accruing at fixed
interest rate of 12%. Simultaneously, the Bankdrdered into a cross currency swap exchanging
flows into U.S. dollars and LIBOR-based rate.

As of December 31, 2009 and December 31, 2008y#ighted average interest rates on bonds
payable were 5.5% and 5.52% per annum, respectieehsidering the effect of swaps, when
applicable.

(b) On May 14, 2009 CABEI launched a Global Commer&laper Program with dealers from
Europe and the United States. The total program isi500,000, and the program was assigned
A-1 and P-1 short-term ratings by S&P and Moody&spectively. As of December 31, 2009,
104,758 were issued under this program, at an araweaage cost of 0.58%. Maturities are
generally shorter than 6 months.

As of December 31, 2008, 57,736 were issued ungegdous U.S. Commercial Paper Program,
and its annual cost was 2.42%.

As of September 4, 2009, CABEI launched a Regi@whmercial Paper Program, registered in
the National Securities Registry of Costa Rica. Phegram amounts to 100,000 and received a
short-term rating of F-1 + (cri) by Fitch Ratinger@ral America. At December 31, 2009, 10,740
(CRC 6 billion) were issued under this Programhveih annual rate set flat at the Basic Lending
Rate (Tasa Basica Pasiva) and maturing in 6 maitimeeption.

(14) Certificates of deposit, savings and investment

(a) Certificates of deposit and savings as of Decer3tie2009 and December 31, 2008 were value
at cost and are as follows:

December 31, December 31, 2008

2009

Social Benefit Fund (note 21) 132,777 129,435
Private financial institutior 68,425 190,841
Republic of Costa Rica 36,694 55,992
Republic of Nicaragua 34,004 -
Republic of El Salvada 34,000 34,000
Debt-conversion fund (Honduras- Spain) (note 20.b) 23,308 21,789
CABEI's certificates of deposit (*) 12,889 -
Republic o Hondura 6,132 175,367
Republic of Guatemala 4,807 396
Special Fund for the Social Transformation
of Central America (note 20.a) - 28,300
Special Fund of Technical Cooperation (note 20.a) - 18,252

Total 353,036 654,372

(*) CABEI's Certificates of Deposit (CDBs) were gimated pursuant to Board of Directors
Resolution No. 238/2008, who authorized, effectagefrom January 1, 2009, the launch of a
savings program for active employees, pensionadsretirees of CABEI, denominated in U.S.
dollars. As of December 31, 2009, placements urldisr program accrued interest at rates
ranging from 4.50% to 5.50%, for 6-month, 1-yead &ryear terms.
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The contractual maturities and the weighted avenaigeest rates as of December 31, 2009 and
December 31, 2008 are as follows:

December 31, 2009 December 31, 2008
Maturity Amount Rate Amount Rate
Up to 6 months 274,653 4.02% 484,814 3.04%
From 6 months to 1 year 64,062 8.24% 126,121 7.00%
From 1 to 2 years 4,475 6.50% 33,600 9.46%
From 2 to 3 years 2,117 2.21% 4,545 6.50%
More than 3 years 7,729 2.21% 5,292 6.12%
Total 35380 654,372

(b) As of December 31, 2009 and December 31, 2008 bedafor Certificates of Investment
(CIVs) were 1,874 and 2,673, respectively, relatedeposits whose beneficiaries were former
employees, retirees and heirs of the Bank, areridlemand deposits or 20-year deposits at
depositor’s discretion, and bearing interest atf@¥annum.

(15)Interest payable

Interest payable as of December 31, 2009 and Deze&ih 2008 are as follows:

December 31, December 31, 2008
2009
On bonds payable (*) 24,043 16,609
On loans payable (**) 5,722 10,184
On certificates of deposit 2,477 3,054
On commercial paper program - 10
Total 32,242 29,857

(*) 7,932 and 2,051 correspond to bonds payablaedaat fair value at 31 December 2009 and 200pertively.
(**) 348 and 3,064 correspond to loans payableadlat fair value at 31 December 2009 and 2008entsely

(16) Other liabilities

Other liabilities as of December 31, 2009 and Ddoan31, 2008, were as follows:

December 31, 2009 December 31, 2008

Other creditors 12,514 17,067
Financial ooperation to founding countries provis 3,351 4,74
Transitory deposits 3,056 3,084
Technical assistance provision 2,880 2,869
Provisions for bonus and supplemental compensation 2,351 2,255
Other provisions 7,401 2,480
Other special contributior 5 5

Total 31,558 32,503
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(17) Equity

(a) Paid-in capital

The Bank’s authorized capital is 2,000,000, coimgistf 200,000 registered shares with a face value
of 10 each. Of this capital, the founding membesehsubscribed shares in equal parts for a total
amount of 1,020,000, and the non-regional memberg snbscribe up to a total amount of 980,000,
of which 702,900 have already been subscribed.

The Constitutive Agreement was modified by a protoedopted in Managua, Nicaragua, by the
Central American countries in 1989, which was edeinto on January 20, 1992, and was
subsequently modified on February 6, 2003. Theogeatauthorized the inclusion of non-regional
countries as members of the Bank and modifiedaipstal structure.

On April 29, 2009, the Board of Governors approviee principles that will govern the Bank'’s
capital structure:

- the authorized capital will be 5,000,000: each fing country will ratably subscribe for
2,550,000, whereas 2,450,000 will be available xtraeregional countries and non-founding
regional partners;

- structure composed of two series of stock: Seregéserved for founding countries, and Series
“B” reserved for non-founding regional partners axtra-regional partners;

- Series “E” certificates will be issued in the nawfe“A” and “B” shareholders, which shall
evidence the retained earnings attributable totaapontributions made by them in the Bank
from time to time (note 17.b). These certificateil wot carry voting rights and will be non-
assignable.

For purposes of the capital increase approved ah dhte, the Board of Governors approved to
require from the series “A” and “B” newly subscribehares, a cash payment and its supplement
through the use of series “E” certificates. Thoseters who do not hold enough series “E”
certificates for covering this payment may suppleniewith fresh cash funds.

In order to implement the new capital structure, Board of Governors approved an amendment to
the Bank’s Constitutive Agreement. This amendmeifit ecome effective three months after the
Bank has given official notice thereof to all itarfmers. To such end, the amendment must be
previously ratified by the Congresses of the Rejputifl Cost Rica and the Republic of Colombia, in
view of a reservation made by those countries diggrthe Constitutive Agreement’s amendment
procedure. As of to date, the bank has not recatbvedommunication of ratification.
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As of December 31, 2009 and December 31, 2008 &mé’s capital was as follows:

December 31, 2009 December 31, 2008
Shares Shares
Subscribed Paid Subscribed Paid

Founding countries
Guatemala 204,000 55,000 204,000 55,000
El Salvador 204,000 55,000 204,000 55,000
Honduras 204,000 55,000 204,000 55,000
Nicaragua 204,000 55,000 204,000 55,000
Costa Rica 204,000 55,000 204,000 55,000
Sub-total 1,020,000 275,000 1,020,000 275,000
Non-regional countries
Spain 200,000 50,000 200,000 37,500
China 150,000 37,500 150,000 37,500
Mexico 122,500 30,625 122,500 30,625
Argentina 57,600 14,400 57,600 14,400
Colombia 57,600 14,400 57,600 14,400
Dominican Republic 57,600 14,400 57,600 10,800
Panama 57,600 10,800 57,600 7,200
Sub-total 702,900 172,125 702,900 152,425

Total 1,722,900 447,125 1,722,900 427,425
Unsubscribed shares of
Non-regional countries 277,100 - 277,100 -

2,000,000 447,125 2,000,000 427,425

CABEI's Constitutive Agreement also considers theorporation of Beneficiary Countries, which
obtain borrowings and guarantees, interpretatiom ambitration, when they make special
contributions that increase the Bank's equity. €hepecial contributions are divided in paid-in
contributions and callable contributions, underuisement of payment. Under the special paid-in
contributions, each Beneficiary Country receive tifleates of Contribution, which do not have
voting rights, but allow the right to speak at Ri@s’ and Governors” meetings.

As of December 31, 2009 and December 31, 2008am&’s special contributions were as follows:

December 31, 2009 December 31, 2008
Subscribed Paid Subscribed Paid
Argentina 1,000 250 1,000 250
Colombia 1,000 250 1,000 250
Belize 25,000 4,687.5 25,000 4,687.5
Dominican Republic 1,000 250 1,000 187.5
Panama 1,000 250 1,000 250
Total 29,00( 5,687.5 29,00( 5,625

(b) Issuance of Series “E” certificates

On September 8, 2005, the Board of Governors appran accounting method for retained earnings,
which consists of the issuance of general reseevificates in order to recognize the excess oheac
member country’'s share of the Bank’s equity ovathsmember country’s paid-in capital and the
earnings generated through the time over the pahpital of each member. Resolution AG 8/2009
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adopted by the Board of Governors ordered suchificates to be converted into Series “E”
Certificates.

The procedure for determining the issue of thoseifi@ates is based on the average number of shares
held by each member every year, weighted by the tamd amount thereof. The cut-off date for
allocating the series “E” certificates was Decentiier2007.

Series “E” certificates may be used by the memiadrs are holders of “A” and “B” shares to pay,
either fully or in part, the subscription of newasbs of the unsubscribed authorized stock capital
made available by the Bank. Series “E” certificaies used to subscribe for new shares of stock will
form part of the Bank’s General Reserve.

(18) Contingent commitments

As of December 31, 2009 and December 31, 2008nbagaof contingent commitments are as follows:

Decembe 31, 2009 December 31, 2(8
Subscribed credit agreements (*) 1,230,437 183,
Credit default swap 70,000 75,000
Endorsements and guarantees granted 11,383 18,217
Letters of credit and bank acceptances 4,584 834,2
Total 1,316,604 1,532,312

(*) In addition, as of December 31, 2009 and Decenfil, 2008 there were credit agreement pendingcsiption for
1,139,245 and 710,513, respectively.

Credit agreements represent commitments to gramslao customers at a future date. Such
agreements are recorded as commitments until tieeodl@isbursement. These agreements have fixed
expiration dates and, in some cases, expire witaoytdisbursements having been made. Therefore,
the total committed amount does not necessarilyesgmt future cash requirements. The Bank
assesses the creditworthiness of each customecaseaby-case basis.

Credit default swaps represent a contingent comemitnassumed by the Bank with a client, for
payments to be honored by a third party. Thesevalives have been included in the line item
Derivative financial instruments and they are eafrat their market values for (494) and 728 as of
December 31, 2009 and December 31, 2008, resphrctimeaddition, as of such dates, no material
losses have been incurred, and neither are thegceeg to be incurred, in connection with these
agreements.

Endorsements and guarantees granted are contiogemitments assumed by the Bank to guarantee
compliance by its customers with commitments tdiedtparty. The credit risk implied in these
commitments is essentially the same as that impliegranting loan facilities to clients. The Bank’s
management has analyzed each commitment assumed case-by-case basis, based on current
information and events. As of December 31, 2009@adember 31, 2008, no significant losses have
arisen, nor were expected to arise, from these domants.

Letters of credit and bank acceptances represetitngent commitments assumed by the Bank; in the
event of nonpayment to exporters by importers (CABEstomers), the Bank assumes the payment
commitment.

As of December 31, 2009 and December 31, 2008miirrities of the guarantees granted, credit
default swaps and letters of credit and bank aecegs are as follows:
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December 31, 2009
Maturity Credit default Letters of credit and
Guarantees granted
swaps bank acceptances
2010 50 20,000 4,584
2011 373 - -
2012 25C 25,00( -
2013 - 25,00( -
2016 10,710 - -
Total 11,383 70,000 4,584
December 31, 2008
Maturity Credit default Letters of credit and
Guarantees granted
swaps bank acceptances
2009 6,500 25,000 54,283
2010 153 - -
2011 604 - -
2012 25C 25,00( -
2013 - 25,00( -
2016 10,710 - -
Total 18,217 75,000 54,283

(19) Derivative financial instruments and hedging atiég

The Bank’s primary objective in using derivativstiuments is to reduce its risk exposure to changes
in interest rates, foreign exchange rates and tcristlis. Generally, the Bank does not use derieativ
instruments for trading or speculative purposes.

By using derivative financial instruments to hedggosures to changes in interest rates and foreign
exchange rates, the Bank exposes itself to cradinsarket risks.

Credit risk is the failure of the counterparty terform under the terms of the derivative contract.
When the fair value of a derivative instrument @sitive, the counterparty owes the Bank, which
creates credit risk for the Bank. When the faiueabf a derivative instrument is negative, the Bank
owes the counterparty and, therefore, it does agt hrelated credit risk. The Bank minimizes the
credit risk in derivative instruments by enteringoi transactions with high-quality counterparties
whose credit rating is “A” (or its equivalent) ostber.

Market risk is the adverse effect on the value @ihancial instrument that results from a change in
interest rates or foreign exchange rates. The Bankrs into derivative instruments based on its
expectations that they will vary in a manner suwt they will compensate the change in the value of
the instrument to be hedged.

As from January 1, 2009, the Bank has adoptedrtiendments to FASB disclosure about derivatives
and hedging activities (ASC 815). This standardsdoet require the disclosure of comparative
information in the fiscal year of its adoption.

The following table presents the notional amourd #re fair value of derivative instruments as of
December 31, 2009 and December 31, 2008:
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Assets Liabilities
Notional : Notional ’
Amount Fair Value Amount Fair Value
Hedging transactions according &SC 815
Interest rate agreements 430,400 31,934 204,696 17,039
Foreign currency agreements 293,359 19,851 - -
Subtotal as of December 31, 2009 723,759 51,785 204,696 17,039
Subtotal as of December 31, 2008 616,387 51,977 240,835 41,227
Other risk management purposes
Foreign currency agreements (*) 770,149 73,560 378,822 79,535
Credit risk agreements— sold 20,000 1 50,000 495
Interest rate agreements - - 80,249 4,243
Subtotal as of December 31, 2009 790,14¢ 73,56 509,07: 84,27
Subtotal as of December 31, 2008 702,744 62,702 513,918 108,398
Total as of December 31, 2009 1,513,908 125,346 713,767 101,312
Total as of December 31, 2008 1,319,13 114,67¢ 754,75: 149,62!

(*) Principally, agreements used as fair value leetliat do not qualify for hedge accounting treatmaemder ASC 815
guidelines.

The income / (loss) from derivative instrumentsduss hedge under ASC 815 have been recorded
together with the income / (loss) of the respectiedged financial instruments. The following chart
shows such income / (loss) and the other compréheimcome / (loss) as of December 31, 2009:

Income / (loss) of fiscal year Other
Derivative Hedged Total comprehensive
instrument fianancial income / (loss)
instrument
Fair value hedge
Interest rate agreements 16,516 (16,516) - -
Cashflow hedc
Foreign currency agreements 7,47¢ (3,255 4,22¢ (2,369
Total 4,224 (2,364)

The following chart shows the income / (loss) fratarivative instruments held for other risk
management purposes for the fiscal year ended Omare®i, 2009, recorded under other operating

expenses:
Foreign currency agreements (11,167
Credit risk agreements — purchased 288
Credit risk agreements— sold (1,222)
Interest rate agreements 1,45(

Total (10,646
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(20) Funds or Programs managed by CABEI

In its role as a multilateral financial instituti@nd promoter of both the economic integration and
balanced economic and social development of thefltotsry countries, CABEI manages the funds or
programs described below:

(a) Funds in which CABEI makes contributions

e Technical Cooperation Fund (FONTEC) was createdCB\BEI's Board of Governors as an
independent and separate equity from the Bank's&yedts objective is to integrate the Bank'’s
programming processes, fulfillment processes andirdstration of technical cooperation
resources to strengthen its ability to prepareiemglement projects promoting Central American
integration and development. The Fund also consideitiatives related to the studies and
preparation of publications geared towards the ediésation of information about Central
America.

The Fund grants three types of loans: repayable;repayable and contingently repayable. It
offers also an option of repayment through directding for the conduct of any requisite pre-
investment studies for financing private sectoestments.

According to the By-laws of the Fund, its financ&htements are presented separately from the
Bank’s. As a result, the Bank's management beliegh@s$ all conditions are met in order to
consider and record this Fund as an independeity &éoim Bank's equity.

Fund'’s balance sheet and income statement ardl@as$o

December 31, December 31,
2009 2008
(unaudited) (audited)(***)

Financial situation
Due fiom bank 30z -
Interest-bearing deposits in banks - 18,252 (¥
Securities available for sale 14,926 -
Loans receivable, r 21z -
Interest receivable 34 -
Other receivable (**) 5,116 4,213
Total assets 20,591 22,465
Accounts payable - 325
Total liabilities - 325
Earned surplus 22,140 24,443
Unrealized losses on securities available for sale (6) -
Losses for the fiscal year (1,543) (2,303)
Total equity 20,591 22,140
Total liabilities and equity 20,591 22,465
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December 31, December 31,
2009 2008
(unaudited) (audited)(***)

Income from operations
Interest and fee income 193 599
Donations received 438 -
Provision for loan losses (213) -
Negotiation support for the United Customs
Association (2,477) (2,674)
Central America and EU association agreement (438) -
Strategic pre-disbursement programes - (148)
Other programs and projects (46) (80)
Net loss for the year (1,543) (2,303)

(*) These figures include certificates of depositasted in CABEI and mentioned in Note 14.a.

(**) Two types of funding are included under thisd: a) Cooperation for pre-investment studies tipe of
funding is used for the conduct of the studiesiiregl previous to an investment which will be sujsntly
financed by CABEI in the private sector. These fusthall be repaid by the borrower to FONTEC in the
terms previously agreed in each case, irrespecfiwhether the project has been deemed feasibietpand

b) Loans to the public sector subject to a contihgepayment clause: these are advances for fingrihe
technical and feasibility studies required to deiae the soundness of projects that are highlyylike be
consummated and to be subsequently financed by CABifould these studies show that the project is
feasible, the loan shall be repaid by the benefidia FONTEC. If the studies show, instead, that phoject

is not feasible, any amounts lent shall be writifras expenses by FONTEC.

(***) Independent auditor’s report was issued witihgualified opinion.

During the fiscal year ended December 31, 2009cth®ribution made by CABEI to FONTEC

was 438, while it has committed an additional dbation of 1,312. In addition, during the fiscal
year ended December 31, 2008, CABEI made no catimitis to FONTEC. As of December 31,
2009 and December 31, 2008, the cumulative coritoibsi made by CABEI amounted to 32,639
and 32,201, respectively.

e Special Fund for the Social Transformation of Calnftmerica (FETS) was created by CABEI's
Board of Governors, as an independent and sepagatty from the Bank. Its objectives consist of
financing programs and projects as part of thereffmade for the social transformation of the
region, which are aimed at beneficiary countriest thevelop programs declared eligible by the
Bank for this purpose.

There are various sources of funding, includinghaitt limitation, donations, soft loans and
issuance of securities. The Fund may also recawgributions made by the Bank in accordance
with resolutions adopted by the Board of Directors.

The Fund’s resources are managed by the Bank or@eece with the policies laid down for such
purpose and the conditions agreed upon with théribotor entities in the respective agreements
entered into with CABEI, with an overarching priple that they must meet the objectives
established by the Fund.

According to the Fund’s by-laws, the accountingords are to be kept separate from those of the

Bank. As a result, the Bank’s management belielvasdll conditions are met in order to consider
and record this Fund as an independent entity Bamk’s equity.
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Fund'’s balance sheet and income statement ardl@as$o

December 31, December 31,
200¢ 200¢
(unaudited) (audited)(***)

Financial situation
Non interest-bearing deposits in banks 380 354
Interest-bearing deposits in banks 8,000 31,909
Securities available for sale 28,344 -
Loans receivable, net (**) 49,027 46,236
Interest receivable 447 243
Other receivable - 109
Total assets 86,198 78,842
Loans payable 1,630 1,881
Accounts payable 15,493 6,961
Total liabilities 17,123 8,842
Earned surplus 70,000 72,719
Unrealized losses on securities available for sale (12) -
Loss of fiscal year (913) (2,719)
Total equity 69,075 70,000
Total liabilities and equity 86,198 78,842
Income statement
Interest and fee income 1,739 2,303
Recovery of / (Provision for) loan losses 468 140
Other operating expenses, net (159) 179)
Non-reimbursement subsidies and financial assistanc (2,961) (4,442)
Net loss for the year (913) (2,719)

(*) These figures include certificates of depositasted in CABEI and mentioned in Note 14.a.

(**) To be granted, loans must be applied to praggaand projects within the framework of the social
transformation endeavors of Central American coesitiThese loans rely on the sovereign guarantéeeof
borrowing nation.

(***) Independent auditor’s report was issued wittqualified opinion.

During the fiscal years ended December 31, 2009 Redember 31, 2008, CABEI has not
contributed to FETS. As of such dates, the accuredleontributions made by CABEI are 54,720.

In addition to the above-mentioned funds, CABEI smlcontributions to the Social Benefit Fund
(SBF) (See note 21).

(b) Funds in which CABEI acts as manager

As of December 31, 2009, funds managed by the Baitlk,independent equities, are as follows:

Fund Equity

World’'s Savior Foundation Fund (FUSALMO-Fondo Fucida Salvador del
mundo) — Sports Centers 502
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Fund Equity
Spanish Consulting Fund 2,151
Investment Trust — Dwelling Mortgage Fund 12,719
Single Italian Cooperation Fund (FUIC) 1,866
Debt-conversion fund (Honduras-Spain) 31,442
Program of Development for the Border Areas in @d#ntAmerica (former
FOEXCA) 11,498
Trust of Administration, Attention, Rehabilitatiofiraining and Prevention of Burnt
Children 537
Administration Trust for the execution of the Energfficiency Program in the
industrial and commercial areas in Honduras (PESIC) 619
Trust for the Administration of funds donated by tRepublic of China, Taiwan to
the Ministry of Housing of Costa Rica 155

Trust for the Administration of Funds donated bg Republic of China, Taiwan to
the Ministry of Security of Costa Rica and Trust fbe Administration of funds
donated by the Republic of China, Taiwan to theidwa Intelligence and Security

Direction of Costa Rica 266
Regional Project Fund of Central American Markety the Biodiversity-

(CAMBI0) 133
Trust for the Institute of Nutrition of Panama d@éntral America 429
Accelerating Fund investments in Renewable Enargydrtral America (ARECA 17¢€
Technical Cooperation Fund of Austria 1,372
Guarantee trust administration - CISA 9,570
Taiwan — ICDF Fund for Consulting Service 1,000

(21) Social Benefit Fund (SBF)

SBF operates in accordance with the regulatione$y CABEI's Board of Directors. It is managed
by its own Management Board and its objective ipravide the Bank’s personnel with benefits for
retirement and disability pensions, voluntary egtient, compensation based on years of service, life
insurance in the event of disability and death haslpital medical benefits. This fund is financed by
contributions from beneficiaries and the Bank ircadance with the provisions of the Plan.
Retirement plan, pension plan and life insuranee @nsidered as defined benefit plan, whereas
hospital-related medical benefits are considerdiheie contribution plan.

Assets

As provided in SBF’'s bylaws, although all the cdnitions made by the Bank and all assets and
income of SBF are owned by the Bank, they are gagred from the Bank’s other assets and liabilities
and are to be used solely to pay benefits. Neviedhesince SBF is not a separate legal entity from
the Bank and its assets are not adequately restrithtey may not be recorded as off-balance sheet
items. However, its assets are not consolidate@ABEI's balance sheet because the assets of SBF
represented by certificates of deposit would bsatfbigainst the Bank’s liabilities for the samenie
which in turn, is not significantly different frothe projected benefits obligation.

On April 29, 2009, CABEI's Board of Governors demidto amend its Constitutive Agreement (see
effective date in note 17) to ratify that the Bamil have a Social Benefit Fund as a distinct fund
separate from its general assets. The SBF is cresite the exclusive purpose of granting to the
Bank’s personnel the benefits set forth in the @hraand supplementary regulations currently exgstin
or to be issued to such effect by the Bank. ThedRuassets are held and managed separately from
the other assets of the Bank, as a pension furdwélhbe used exclusively to pay the benefits and
expenses under the various benefit plans grantetidty Fund.
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As of December 31, 2009 and December 31, 2008xplsired in note 14.a, the Bank recorded a
liability to SBF under certificates of deposit fartotal amount of 132,777 and 129,435, respectively
representing most of SBF’s assets. These fundsplaced in certificates issued by the Bank with the
coupon of 7% per annum, and had an income of 889 8,909 during the fiscal years ended
December 31, 2009 and 2008, respectively.

SBF'’s benefit obligations are reviewed periodically June 30 and December 31 of each year. On
these dates, the Bank measures these obligatibesfollowing tables show the changes in projected
benefits obligation, the changes in assets ancpléde position as they arise from the most recent
actuarial appraisal as of December 31, 2009 andoimformity with the criteria established by
currently applicable laws and regulations, as wslthe figures as of December 31, 2008, presented
comparatively, if applicable.

Projected benefit obligations and plan position

December 31, 2009

(unaudited) December 31, 2008
Changes in the benefit obliation
Benefit obligation at beginning of fiscal year 132,578 129,715
Cost of service 2,615 3,348
Cost of interest 8,619 8,483
Collected contributions (*) 2,773 2,741
Actuarial los: 1,78:¢ 30z
Paid benefit (11,309 (12,019
Benefit obligation at end of fiscal year 137,059 32578
Changes in plan assets
Value of plan assets at beginning of fiscal year 9,433 135,970
Return on plan assets 9,578 9,542
Employer contributions 3,412 3,645
Plan participants contributions 1,570 1,480
Paid benefits (11,309) (12,012)
Other income, net (49) 908
Value of plan assets at endfiscal yea 142,73 13¢,53z
Individual account balances (2,419) (2,196)
Plan position 3,257 4,759

(*) Relates to medical benefits (see actuarial mpgions)
As of December 31, 2009 and December 31, 2008, SBét assets are as follows:

December 31, 2009 December 31, 2008

(unaudited) (audited) (*)
Net assets
Cash and due from banks 649 1,068
CABEI's certificates of deposit 132,777 129,435
Loans to personnel 9,354 9,236
Interests receivah 387 444
Other accounts (payable), net (432) (650)
Total 142,73! 13€,53:

(*) Independent auditor’s report was issued withuedified opinion.
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Periodic pension cost

The following table summarizes the changes in #réogic cost of projected benefits associated with
the SBF during the fiscal years ended Decembe2@19 and 2008:

Fiscal year ended December 31, 2009

Retirement
and Life insurance Total
pensions
Service cost 2,538 77 2,615
Interest cost 8,139 480 8,619
Actuarial loss 1,624 159 1,783
Periodic cost 12,301 716 13,017

Fiscal year ended December 31, 2008

Retirement
and Life insurance Total
pensions
Service cost 3,277 71 3,348
Interest cost 8,030 453 8,483
Actuarial (gains) / loss (1,261) 1,564 303
Periodic cost 10,046 2,088 12,134

Actuarial assumptions

The actuarial assumptions used are based on fadanwrket interest rates, past experience and
management’s best estimate of future changes iefiteiand economic conditions. Changes in these
assumptions may have an impact on the cost of ibeefd future obligations. The weighted averages
of the actuarial assumptions used in the estinfateedoenefit obligations were the following:

December 31, 2009 December 31, 2008

Discount rate (market rate) 7% 7%
Salary increase rate 5% 5%
Estimated rate of return on as: 7% 7%

The discount rate used is derived from a theorgpigefolio in which the Bank might invest its asse

in compliance with current investment policy, catisig of bonds rated as “investment
grade” or “AA” by the main international credit ird agencies. The annual return rate expected on
assets reflects the return rate of the certificatedeposit that the Bank paid to the SBF as from
January 1, 2007.

Medical benefits have been considered as a defioattibution plan, for which the mathematical
reserve is derived from the accumulated balancethef reserves for accounting purposes
corresponding to the medical benefit plan. Thettneat as a defined contribution plan is based on a
resolution adopted by the Bank’s Board of Directgnsrsuant to which the scope of the benefit is
restricted to the annual cash and cash equivatéi8BF.

Contributions

It is expected that the contributions from CABEI &BF during fiscal year 2010 will equal
approximately 3,450. All contributions will be paidcash.
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Future payments of estimated benefits

The following table shows the benefits that areeeted to be payable during each of the next five
years, and the aggregate benefits that are expéctéd payable during the following five years,
based upon the same assumptions that were usedetonéhe the projected benefit obligations as of
December 31, 2009:

Year Benefits
201C 9,15¢
2011 10,163
2012 10,532
2013 10,526
2014 10,731
2015-2019 61,957

(22) Accumulated other comprehensive income / (I0ss)

Accumulated other comprehensive income / (losg)fd3ecember 31, 2009 and December 31, 2008,

is as follows:
December 31, 2009
Cash flow hedging Securities Accumulated qther
o - comprehensive
activities available for sale .
income
At beginning of fiscal year (1,862) (8,893) (10,755)
Changes in the fiscal year (2,364) 16,142 13,778
At end of fiscal year (4,226) 7,249 3,023
December 31, 2008
Cash flow hedging Securities Accumulated other
activities available for sale comprehensive loss
At beginning ofiscal yea (3,193 11,722 8,52¢
Changes in the fiscal year 1,331 (20,614) (19,283)
At end of fiscal year (1,862) (8,893) (10,755)

(23) New accounting pronouncements

In June 2009, there was a revision to the accogrstiandard for the consolidation of variable ingére
entities. The revision eliminates the exemptiondoalifying special purpose entities, requires & ne
qualitative approach for determining whether a répg entity should consolidate a variable interest
entity, and changes the requirement of when tosessswhether a reporting entity should consolidate
a variable interest entity. The standard is effectieginning on January 1, 2010 and the Bank does
not expect the impact of the adoption to be materighe financial statements.

In January 2010, the FASB issued ASU 2010-06 tbqtiires new disclosures related to fair value
measurements and clarifies existing disclosureirepents about the level of disaggregation, inputs
and valuation techniques. Specifically, reportingjtees now must disclose separately the amounts of
significant transfers in and out of Level 1 and &k¥ fair value measurements and describe the
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reasons for the transfers. In addition, in the nedmtion for Level 3 fair value measurements, a
reporting entity should present separately inforomatabout purchases, sales, issuances and
settlements. This guidance will be effective foe tBank on January 1, 2010, except for the
disclosures about purchases, sales, issuancese#tteiments in the reconciliation for Level 3 fair
value measurements, which will be effective for Bak on January 1, 2011. This guidance will not
have a material impact on the financial statements.
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