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INDEPENDENT AUDITORS” REPORT
(Limited Review)

To the Executive President, Board of Directors andrBof Governors of
CENTRAL AMERICAN BANK FOR ECONOMIC INTEGRATION
Teqgucigalpa, Honduras

We have reviewed the accompanying balance sheBEBITRAL AMERICAN BANK FOR ECONOMIC
INTEGRATION (CABEI) as of June 30, 2009, and the teddlastatements of income, comprehensive income,
changes in stockholders’ equity and cash flows for ghemonth period then ended. These financial
statements are the responsibility of the Bank’'s Manageme

We conducted our review in accordance with the statdlestablished by the American Institute of Cedifi
Public Accountants (United States) for reviews ofeiim financial information. A review of interim
financial information consists principally of applgiranalytical procedures and making inquires of persons
responsible for financial and accounting matterss Bubstantially less in scope than an audit conducted in
accordance with auditing standards generally acceptetle United States of America, the objective of
which is the expression of an opinion on the finainstatements taken as a whole. Accordingly, we @o n
express such an opinion.

Based on our review, we are not aware of any nateriodifications that should be made to the
accompanying interim financial statements for them tomlnformity with accounting principles generally
accepted in the United States of America.

We have previously audited, in accordance with dtendards established by the American Institute of
Certified Public Accountants (United States), andaacordance with the auditing standards of the Public
Company Accounting Oversight Board (United Statd®,financial statements of CENTRAL AMERICAN
BANK FOR ECONOMIC INTEGRATION as of and for the fiogar ended December 31, 2008,, whose
balance sheet is presented for comparison purposesissuet our independent auditors’ report dated
February 27, 2009, in which we expressed an undgegdpinion.

In addition, we have reviewed the interim finanatements of CABEI as of June 30, 2008 and for the si
month period then ended, whose statements of incoamprehensive income, changes in stockholders’
equity and cash flows are presented for comparisopoges, on which we issued our report on limited
review dated October 17, 2008, without observations.

Dellle § 0. oL

August 13, 2009

A member firm of
Deloitte & Co. S.R.L. - Registro de Soc. Com. CPCECABA - T° 1 Folio 3 Deloitte Touche Tohmatsu

Deloitte refers to one or more of Deloitte Touchghihatsu, a Swiss Verein, and its network of menfipes, each of which is a legally separate and
independent entity. Please see www.deloitte.conuteoo a detailed description of the legal structof®eloitte Touche Tohmatsu and its Member Firms.



‘ E: CENTRAL AMERICAN BANK FOR ECONOMIC INTEGRATION

CABEI
Balance sheets
As of June 30, 2009 (unaudited) and December 318 20
(Expressed in thousands of U.S. dollars)
June 30, 2009 December 31, 2008
Assets
Cash and due from banks (note 4) 111,270 33,659
Interest-bearing deposits in banks (note 5) 539,419 561,010
Investment securities (note 6):
Securities available for s, 469,60: 468,81¢
Loans receivable 4,340,160 4,315,027
Less allowance for loan losses (153,325) (162,277)
Loans receivable, net (note 7) 4,186,835 4,152,750
Interest receivable (note 58,38( 56,40(
Property, furniture and equipment (not 27,54 28,70
Derivative financial instruments (note 19) 111,661 114,679
Equity investments (note 1 19,87¢ 12,60:
Other assets (note ! 41,20« 22,75¢
Total asset: 5,565,79 5,451,37
Liabilities
Loans payable (note 12) (76,316 and 139,113 at failevas$ of June
30, 2009 and December 31, 2008, respectively) 1,023,265 1,113,886
Bonds payable (note 13.a) (1,078,862 and 923,57% atalae as of
June 30, 2009 and December 31, 2008, respectively) 1,936,975 1,702,303
Commercial paper program (note 13.b) 100,414 57,736
Certificates of deposit and saving (note 14 a) 543,458 654,372
Certificates of investment (note 14 2,01« 2,677
Interest payable (note 15) 36,431 29,857
Derivative financial instruments (note . 110,70( 149,62!
Other liabilities (note 1¢ 25,93 32,50:
Total liabilities 3,779,190 3,742,955
Equity
Paid-in capital (note 17.a)
(Authorized capital 2,000,00 441,72¢ 427,42!
Special contributions to equity (note 1° 5,62t 5,62t
Accumulated other comprehensive loss (not¢ (2,799 (20,755
Retained earnint 55,92¢ 83,29!
General reserve 1,286,127 1,202,836
Total equity 1,786,607 1,708,422
Total liabilities and equity 5,565,79 5,451,37

The accompanying Notes 1 to 22 are an integralgditese financial statements.
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CABEI

Statements of Income (unaudited)

CENTRAL AMERICAN BANK FOR ECONOMIC INTEGRATION

For the six month periods ended June 30, 2009 668 2

(Expressed in thousands of U.S. dollars)

Interest and fee Income
Public sector loans
Private sector loans
Investment securities
Due from banks
Total interest and fee income

Interest and fee expenses
Loans payable and other liabilities
Bonds payable
Commercial paper program

Certificates of deposit, saving and investment

Total interest and fee expenses
Net interest and fee incom

(Recovery) / provision for loan losses

Net interest and fee income after provision

for loan losses

Administrative expenses
Salaries and employee bene
Other administrative expen:
Depreciatiol
Other expensi
Total administrative expenses

Other operating income
Audit and supervision fee
Administration fee
Dividends from equity investments

Market value adjustment of swap transactions ahdrdinancial

instruments
Other incom
Total other operating income

Other operating expenses

Adjustments on securities available for sale

Foreign exchange losses / (gains)
Adjustment to investments of risk cap
Adjustment on foreclosed and other as
Other financial expenses

Total other operating expenses

Earning

Other expens:
Special contributior
Technical assistance and other expe

Total other expenses

Net income

The accompanying Notes 1 to 22 are an

June 30, 200 June 30, 200
88,563 78,228
49,269 58,810
12,999 11,594

1,101 6,567
151,932 155,199
21,925 29,530
36,356 40,027
595 3,184
12,676 13,713
71,552 86,454
80,38( 68,74*
(419) 12,034
80,79¢ 56,71:
10,75( 10,70¢
3,36¢ 3,09¢
1,98¢ 1,907
202 73
16,301 15,782
1,260 1,177
801 6,707
108 158
102 4,038
1,071 1,31«
3,342 13,394
4,834 -
3,425 (391)
1,22¢ (23)
111 -
1,171 608
10,766 194
57,07 54,12¢
1,111 2,84¢
34 -
1,145 2,846
55,92¢ 51,28:

integralgbdhtese financial statements.
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CABEI
Statements of Comprehensive Income (unaudited)
For the six month periods ended June 30, 2009 668 2
(Expressed in thousands of U.S. dollars)
June 30, 2009 June 30, 2008
Net income 55,929 51,283

Other comprehensive income / (loss)

Unrealized gains / (losses) on securities available

for sale, net 7,637 (3,624)
Reclassification adjustment for net realized gains
included in earnings

(2,224) (2,716)
Subtotal — Securities available for sale 5413 (6,340)
Gain / (loss) from cash flow hedge 2,543 (490)
Other comprehensive income / (loss) 7,956 (6,830)
Comprehensive income 63,885 44,453

The accompanying Notes 1 to 22 are an integralgditese financial statements.
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CABEI

Statements of Changes in Stockholders’ Equity (unaiited)
For the six month periods ended June 30, 2009 608 2

(Expressed in thousands of U.S. dollars)

Paid-in capital
At beginning of fiscal year

Increase for the period (Note 17.a)
At end of period

Accumulated other comprehensive income
At beginning of fiscal year
Net change in other comprehensive income
At end of period

Retained earnings
At beginning of fiscal year
Transfer to general reserve
Net income for the period
At end of period

General reserve
At beginning of fiscal year
Transfer from retained earnings
At end of period

Special contributions to equity
At beginning of fiscal year
Contributions of the period
At end of period

Total stockholders' equity

June 30, 2009

CENTRAL AMERICAN BANK FOR ECONOMIC INTEGRATION

June 30, 2008

427,425 420,225
300 3,600
441,725 423,825
(10,755) 8,528
7,956 (6,830)
(2,799) 1,698
83129 80,773
(83,291) (80,773)
55,929 51,283
55,029 51,283
1,202,836 1,122,063
83,291 80,773
1,286,127 1,202,836
5,625 4,000
5,625 4,000
1,786,60 1,683,64.

The accompanying Notes 1 to 22 are an integralgfahtese financial statements.
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CABEI

Statements of Cash Flows (unaudited)
For the six month periods ended June 30, 2009 608 2
(Expressed in thousands of U.S. dollars)

June 30, 2009

CENTRAL AMERICAN BANK FOR ECONOMIC INTEGRATION

June 30, 2008

Cash flows from operating activities

Net income for the period 55,929 51,283
Items to reconcile net income to net cash providedggyating
activities
Depreciation 1,986 1,907
(Recovery) / provision for loan losses (419) 12,034
Adjustment to investments risk of capital 1,225 (23)
Foreign exchange loss / (gain) 4,267 (391)
Market value adjustment of swap transactions and- dithencial
instruments (202) (4,038)
(Increase) / decrease in interest receivable (2,980) 4,010
Net increase in other assets (6,511) (4,731)
Increase / (decrease) in interest payable 6,574 (275)
Net decrease in other liabilities (4,441) (11,843)
Net cash provided by operating activities 56,528 47,933
Cash flows from investing activities
Net decrease / (increase) in interest-bearing depoitmiks 21,591 (64,425)
Net increase in securities available for sale (4,825) (14,645)
Increase in property, furniture and equipment (830) (2,405)
Net decrease in derivative financial instruments 5,703 31,255
Disbursements of loans receivable (551,682) (962,939)
Collections of loans receivable 502,812 682,229
Net decrease in other liabilities (2,123) (671)
Net increase in other assets (20,440) (823)
Net cash used in investing activities (49,794) (332,424)
Cash flows from financing activities
Net (decrease) / increase in loans payable (88,686) 108,233
Net increase in commercial paper program 42,678 169,972
Net increase in bonds payable 214,750 49,860
Net decrease in certificates of investment (659) (39,550)
Net (decrease) / increase in certificates of deposisanithg (110,914) 5,453
Capital contributions 14,300 3,600
Net cash provided by financing activities 71,469 297,568
Effect of exchange rate fluctuations on cash (592) (401)
Cash at beginning of fiscal year 33,659 6,261
Cash at end of period 111,270 18,937
Net increase in cash and equivaler 77,61 12,67¢
Supplemental information
Cash interests payme 64,97¢ 86,72¢
Unrealized gain / (loss) on securities available fog,qa 5,41: (6,340

The accompanying Notes 1 to 22 are an integralgdditese financial statements.
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CABEI

Notes to financial statements (unaudited)
For the six month period ended June 30, 2009 (stehb)
(Expressed in thousands of U.S. dollars)

Origin and Nature of the Bank

The Central American Bank for Economic Integrati@ABEI or the Bank) is a legal financial
institution under public international law, foundbd the governments of Guatemala, El Salvador,
Honduras and Nicaragua pursuant to the Constitutiveekgent dated as of December 13, 1960. On
September 23, 1963, the Republic of Costa Rica wdsded as a founding member. Pursuant to
protocol subscribed on September 2, 1989 and eféestnce 1992, the participation of Non-Regional
Members was allowed. The Bank began operations on 31ay1961 and has its headquarters in
Tegucigalpa, Honduras. Pursuant to the Constitutigeedment, as a financial institution of the
Economic Integration Program and through its secteestment policy, the Bank acts as both a
development financing institution and a Central Aigen institution for economic promotion.

The Bank’s objective is to promote the integratiord @&conomic and social development of the
Founding Members.

The activities of the Bank are complemented by #Hutivities carried out by the Technical
Cooperation Fund (Fondo de Cooperacion Técnica NTEL) and by the Special Fund for the
Social Transformation of Central America (Fondo Esmepara la Transformacion Social en
Centroamérica — FETS). These two Funds are regutgtéueir own by-laws and are independent and
separate from the Bank, though they are run by #mrekB Management. These financial statements
include, solely, the assets, liabilities and operatiohghe Bank. With respect to the financial
information regarding the above-mentioned fundsjef iescription has been included in note 20.

Summary of material accounting policies

(a) Applicable accounting principles

The financial statements have been prepared iroowoitly with generally accepted accounting
principles in the United States of America.

(b) Comparative statements

The balance sheet as of June 30, 2009 is presentetheogwith the balance sheet as of
December 31, 2008, for comparison purposes. The statenoénincome, comprehensive
income, changes in stockholders’ equity and cash ffowthe six-month period ended June 30,
2009, are presented with the related statementhdaix-month period ended June 30, 2008, for
comparison purposes.

(c) Treatment of currencies

The Bank’s functional currency is the United Statedlad (U.S. dollar). Transactions in
currencies other than the U.S. dollar are recordeteaeffective exchange rates prevailing on
the transaction date. Assets and liabilities denominatedirrencies other than the U.S. dollar
are expressed in such currency using the prevaikngamge rates as of the date of the financial
statements. Foreign currency gains and losses resulbmguipdating such exchange rate for the
assets and liabilities denominated in currencies dten the U.S. dollar are presented under
Other operating income or other operating expensedoh period, as appropriate.

(d) Cash and equivalents

For the purpose of the Statements of Cash Flows, aradlrequivalents represent the amounts
included in cash and due from banks.
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CABEI
Notes to financial statements (unaudited)
For the six month period ended June 30, 2009 (stehb)
(Expressed in thousands of U.S. dollars)
(e) Investment securities

()

Marketable securities are classified as “available fde”sand recorded at fair value, with
unrealized gains and losses being excluded from rmimia and reported as a separate
component of equity under accumulated other congmrakie income.

Other equity securities without a readily determipablarket value are recorded at cost and are
adjusted to reflect declines in value.

Interest income on investment securities is recordetyjusie accrual method. Discounts and
premiums are recognized as interest income using theeatgield method. Gains and losses
on the sale of securities are recorded on the trateatal are determined using the specific
identification method.

Declines in the fair value of investment securities Wwelweir cost, which are deemed to be other
than temporary, are recorded as a loss in the Statemieimcome.

The Bank participates in a securities lending progrBinis program consists in lending certain

securities in exchange for a premium that the séesifitorrower has to pay. Under the terms of
the securities lending program, CABEI requires caolldtef a greater value than the fair value of
the loaned securities. The Bank maintains effectivarabof the loaned securities during the

term of the transactions given that it may be abkedeem the subject loan prior to its maturity.
At the loan’s maturity, the investment company retuhes securities lent, similar securities or

cash. The Bank’s management believes these transactianboty risk.

Concentration of credit risk

In compliance with its objective and financial padisj the Bank grants loans and guarantees to
individuals and companies, both public and privastatgished in the founding members or in
beneficiary countries, as well as to non-regionalrfaia institutions that operate in Central
America, in order to meet the needs of developmethirggegration programs and projects in the
founding members.

In accordance with such policies, the Bank avoids eoimation of its loan portfolio in
individual countries or in a small group of courdrias well as in sectors that tend to be
negatively affected by market conditions or techgmal changes. The parameters have been
established in relation to the Bank’s equity, dafires paid-in capital, reserves and earnings.
Significant parameters are as follows:

The total of its loan portfolio cannot exceed 3rbets the Bank’s equity.

The Bank’s equity should be maintained at a levellower than 35% of total risk weighted
assets.

The weighted exposure in any of the founding memberst mot exceed 100% of the Bank’s
equity or 30% of the Bank’s total risk assets. Expessidefined as the aggregate risk assets
which the Bank concentrates in a single borrowdretver such borrower is a country, a
public or mixed institution, an individual or a paie sector company.

Exposure in each one of the non-founding benefic@untries, with the status of extra-
regional member, will be up to the sum of the cagitatl in cash plus the portion in cash of
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CABEI

@

Notes to financial statements (unaudited)
For the six month period ended June 30, 2009 (stehb)
(Expressed in thousands of U.S. dollars)

the special contribution to equity, multiplied betfactor that results from dividing the loan
portfolio of the founding countries by the capitaigpby those countries.

Exposure in each one of the non-founding benefiaauntries not holding an extra-regional
member status, will be up to the special contributequity paid in cash multiplied by the
factor that results from dividing the loan portfotibthe founding countries by the capital paid
by the founding countries.

Exposure to a single public sector company or mikestitution with public majority
ownership, with the exception of state owned banldsout a sovereign guarantee, should not
exceed 20% of the Bank’s stockholders”equity.

Exposure to a state-run bank, with no sovereigrraguae, shall not exceed 12% of the
Bank’s stockholders’ equity.

Exposure to a group of companies registered in arnlgeobeneficiary countries and based on
its credit rating, shall not exceed 10% of the Bandmreholders’ equity. Additionally,
exposure to a single enterprise within such groupl stever exceed 5% of the Bank’s
stockholders’ equity.

Exposure to a group of companies not registered avithof the beneficiary countries while
taking into account its credit rating, shall not @ad 5% of the Bank’s stockholders’ equity.

Exposure to a single enterprise or private bank shatl exceed 5% of the Bank's
shareholders’ equity.

The exposure limit to a single economic sector witlaosovereign guarantee is the lower of
the following limits:

0 Hirschman/Herfindahl index (*), up to 12.5%
0 30% of the portfolio
o 1.0times the Bank’s equity

(*) Credit concentration per industry.

Loans and allowance for loan losses

Loans are stated at the unearned principal baldnizest income is recognized on the accrual
basis according to the contractual terms of thedoan

Loans to the private sector are granted mainly gjinaligible financial institutions of the region
and, in the case of direct co-financed loans, CABEfains such collateral as it considers
appropriate including: mortgages, bank pledges, @iimhiguarantees and credit default swaps.

A private sector loan is considered impaired wheseta@n current information and events, it is
probable that the Bank will be unable to collea Htheduled payments of principal or interest
when due according to the amortization plan estaddish the contractual terms of the loan.
Factors considered by management in determining impairinclude payment status, collateral
value, and the probability of collecting scheduledgpal and interest payments when due.

Loans which experience insignificant payment delapegally are not classified as impaired.
Management determines the significance of paymemtydah a case-by-case basis, taking into
consideration all the circumstances related to tha kEnd the borrower, including the length of
the delay, the reasons for the arrears, the borreyweidr payment record, and the amount of the
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CABEI

(h)
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Notes to financial statements (unaudited)
For the six month period ended June 30, 2009 (stehb)
(Expressed in thousands of U.S. dollars)

shortfall in relation to the principal and interested. Most of these impaired loans are classified
in sub-standard or lower categories and therefoeady have a specific provision allocated to
them. Impairment is measured by reference to the presture of expected future cash flows,
discounted at the loan’s original interest rate ahofair value of any collateral. If the valuation
of the impaired loan is less than the recorded invettimethe loan, the Bank recognizes the
impairment by creating a specific allowance fomldasses with a corresponding charge to the
provision for loan losses or by adjusting an existitignaance for the impaired loan with a
corresponding charge or credit to the provision.

Public sector loans are granted to governments anoch@ubus entities of the founding
members and non-funding beneficiary countries withogereign guarantee of the respective
country. In duly qualified cases, the Bank requiregeaeric guarantee of the borrower that
covers 100% of the loan amount.

CABEI establishes an allowance for public sector loduas takes the individual risk of the
borrowing countries into consideration. This methodgldncludes the calculation of the
probability of default based on the credit insurapegcentage assigned by Export Credit
Agencies (ECA’s) to credit transactions in the borrayountries. This probability is adjusted
for CABEI's preferred creditor status. Additionalljnid methodology takes into consideration
the risk of public sector loans that do not have @smgn guarantee as well as the remaining
maturity of operations. Management believes thas thethodology reasonably reflects the
estimated risk embedded in the Bank’s public sectatimgnactivities and therefore considers
the resulting amount of allowances for public setdans to be adequate. As of June 30, 2009
and December 31, 2008, there were no impaired pabttor loans.

The allowances for loan losses are established throughagss of possible losses, which are
charged to income in the period they are incurned disclosed as a separate line item under
Loans receivable. Loan losses are written off agdirestllowance when management confirms
the inability to collect the loan balances. Subsatuecoveries, if any, are credited to provision
for loan losses in the statement of income. The alme for loan losses is assessed on a regular
basis by management.

Non-accrual loans

Loans are classified as having non-accrual statuseircdse of private sector loans, when they
become delinquent by more than 90 days and in the ehgublic sector loans, when they
become delinquent by more than 180 days in accordasiitethe Bank’s policy regarding
classification of loans and the establishment ofwadloces for loan losses. All interest accrued
but not collected on loans that are classified asnigambn-accrual status is reversed against
interest income. Past due interest on non-accraaklds recognized as income in the period in
which CABEI receives satisfactory payment of non-aedroverdue interest.

Interests on loans for which the original condititveve been modified are recorded on a cash
basis until the loans perform normally for a reasonabitended period (see Note 7). Such
period is typically 90 days.

Property, furniture and equipment

Property, furniture and equipment are recordedst less accumulated depreciation. Renewals
and major improvements are capitalized, while mireplacements, repairs and maintenance
which do not improve the asset nor extend its remginiseful life are charged as expenses
when incurred.
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CABEI
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(m)

Notes to financial statements (unaudited)
For the six month period ended June 30, 2009 (stehb)
(Expressed in thousands of U.S. dollars)

Depreciation is computed in accordance with thegfttdine method.

The estimated useful life of the assets is as follows:

Years
Buildings 40
Facilities 10
Furniture and equipment 10and 5
Vehicles 4
Hardware and software 3,5and 10

Foreclosed assets

Assets acquired through, or in lieu of, loan settlesian¢ initially recorded at fair value at the
date of settlement, establishing a new cost basis.se§ulent to settlement, valuations are
periodically performed by management and the assetseaorded at the lower of cost or fair
value less estimated costs of sale. Income and expéuosesoperations and changes in the
valuation are included in the statement of income.

Taxes

According to the Bank’s Constitutive Agreement, theoime and transactions of the Bank are
exempt from any payment, withholding or collectidrany tax, contribution or duty.

General reserve and annual net income

According to the Constitutive Agreement, the generaérve is increased by the total annual net
income.

Derivative instruments and hedging activities

All derivatives are recognized on the balance sla¢dheir fair values, and are classified as
assets or liabilities based on the fair value of eadhateve (debit or credit).

Certain derivatives contracted by the Bank are dasighas either a hedge of the fair value of a
recognized asset or liability or of an unrecognizetd tommitment (fair value hedge), a hedge
of a forecasted transaction or the variability o$tclows to be received or paid related to a
recognized asset or liability (cash flow hedge), dom@ign-currency fair-value or cash flow
hedge (foreign currency hedge). For all hedgingdaations, the Bank formally documents the
hedging relationship and its risk-management objeetiwet strategy for undertaking the hedge,
the hedging instrument, the hedged item, the natutieeorisk being hedged, the assessment of
hedge transaction’s effectiveness in hedging the expattnibutable to the hedged risk, and a
description of the method of measuring ineffectivenebhis process includes linking all
derivatives that are designated as fair-value, fdash-or foreign-currency hedges to specific
assets and liabilities on the balance sheet or to speiifn commitments or forecasted
transactions. The Bank also formally monitors, batthe hedge’s inception and on an ongoing
basis, whether the derivatives that are used in hgdgansactions are highly effective in
offsetting changes in fair values or cash flows of leedgems.

The changes in the fair value of a derivative whgchighly effective and which is designated
and qualifies as a fair-value hedge, along with ¢fss br gain on the hedged asset or liability or
unrecognized firm commitment of the hedged item thaittributable to the hedged risk, are
recorded under other operating income/expense istdtement of income. Changes in the fair

-10 -
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CABEI

(n)

(0)

Notes to financial statements (unaudited)
For the six month period ended June 30, 2009 (stehb)
(Expressed in thousands of U.S. dollars)

value of a derivative that is highly effective antigh is designated and qualifies as a cash-flow
hedge are recorded in accumulated other compreteimgiome to the extent that the derivative
is effective as a hedge, until earnings are affettedhe variability in cash flows of the
designated hedged item. Changes in the fair valde¥atives that are highly effective and are
designated and qualify as foreign-currency hedge racorded in either income or other
comprehensive income, depending on whether the hiedgsaction is a fair-value hedge or a
cash-flow hedge. The ineffective portion of the awrin the fair value of a derivative
instrument that qualifies as either a fair-value hedge cash-flow hedge is reported in the
statement of income.

The Bank discontinues hedge accounting when it ieradgned that the derivative is no longer
effective in offsetting changes in the fair valuecash flows of the hedged item; the derivative
expires or is sold, terminated, or exercised; the &éedasset or liability expires or is sold,
terminated, or exercised; the derivative is not gieatied a hedging instrument because it is
unlikely that a forecasted transaction will occurynmanagement determines that designation of
the derivative as a hedging instrument is no longprapiate.

When hedge accounting is discontinued because it endieied that the derivative no longer
qualifies as an effective fair-value hedge, the Banhtinues to carry the derivative on the
balance sheet at its fair value and ceases to dtpistedged asset or liability for changes in fair
value. The adjustment of the carrying amount ofttbéged asset or liability is accounted for in
the same manner as other components of the carryingnarabthat asset or liability. When
hedge accounting is discontinued because the hetlgadnio longer meets the definition of a
firm commitment, the Bank continues to carry the ddise on the balance sheet at its fair
value, removes any asset or liability that was reabrgersuant to recognition of the firm
commitment from the balance sheet, and recognizegainyor loss in the statement of income.

When hedge accounting is discontinued because iblsgple that a forecasted transaction will
not occur, the Bank continues to carry the derieatm the balance sheet at its fair value with
subsequent changes in fair value included in thers&teof income, and gains and losses that
were accumulated in other comprehensive income amediately recognized in the statement
of income. In all other situations in which hedgeagting is discontinued, the Bank continues
to carry the derivative at its fair value on thdabae sheet and recognizes any subsequent
changes in its fair value in the statement of income.

In addition, the Bank also contracts derivatives #ititough being used as hedges they do not
classify for hedge accounting in accordance withghidelines of FAS No. 133 Accounting for
Derivatives and Hedging Activities (FAS-133). Chasige the fair values of these derivatives
are recorded in “Other operating income / other ajirey expense” of the statement of income.

The Bank may also enter into derivatives to manageréitcexposure, which includes selling
hedges in circumstances in which the Bank may ddoidiecur additional exposure in a given
country.

Equity investments

Equity investments have been valued at cost, whi¢bvier than the value determined by the
equity method. Equity method is calculated on thesbafsihe equity of the relevant company, as
shown in its most recent available financial statesient

Donations received and contributions granted

Donations are recorded as other income when they emsived, unless the donations are
received with donor-imposed conditions, whereby they ragistered as a liability until the
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conditions have been satisfied in all material respectdie donor has explicitly waived the
conditions.

Contributions granted to public and private sectstitutions and funds or programs managed
by CABEI are recorded as expenses for the period inhwthe contributions are authorized by
the Bank’s Board of Directors and the related cotdrace signed. These are shown in the
Special contributions line of the statement of income

(p) Endorsement and guarantees granted

The main objective of the endorsements and guarantaaged by the Bank is to support the
regional banking systems and the development andratieg of the Central American region
and to expand and diversify the banking servicesedfdy CABEI so that its customers may
have access to a broader range of services and lmaecial costs in developing their projects.
(See note 18).

In furtherance of this objective, the Bank grants tain types of endorsements and guarantees:

- Those that replace financing: generally long-tarrangements, such as bank endorsements or
payment guarantees that support a financial documenctedit contract which itself secures
compliance with obligations related to execution a@fproject. These endorsements and
guarantees are granted taking into account the tcris#fi concentration limits to CABEI's
borrowers (See note 2.f);

- those that do not replace financing: grantedugapert projects for the development of the
Central American region and are generally short-terrangements that are fully collateralized
by liquid assets and are generally related to lettérsradit and acquisitions of goods and
services.

(a) Use of estimates

To prepare its financial statements, the Bank’s mament relies on certain assumptions and
estimates that have an impact on the amount of thesaaret liabilities, the disclosure of
contingencies at the date of the financial statésnand the amounts of the results generated
during the reporting periods. The final results mdéfer from such estimates. The estimates that
may have significant variations in the short-term mgnly related to the loan loss provisions,
the measurement at fair value of financial instrumemdsaectuarial assumptions used to measure
liabilities related to pension plans.

(3) Fairvalues

(@) Measurement of fair values

FAS No. 157 Fair Value Measurements (FAS-157) defihasfair value is the price that would
be received to sell an asset or paid to transfer dityalm an ordinary transaction between
market participants at the measurement date. Swuoidatd also establishes a scheme for
determining fair values.

The fair value is more accurately reflected throwglquoted market price, if available. If a
quoted market price is not available, fair valuel W& based on the quoted market price of a
financial instrument with similar characteristidse tpresent value of estimated future cash flows
or other valuation techniques, which are significaaffected by the assumptions used.
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i. Fair value hierarchy measured on a recurring basis

In accordance with the guidelines of FAS-157, thenlBdas categorized its financial
instruments in three fair value levels on the basishef information hierarchy used for
determining such instruments:

» Level 1: The information used to determine the failues comes from market quotations
of identical instruments in active markets.

» Level 2: The information used to determine the failues includes: market quotations of
similar instruments in active markets, market quotatiohsimilar or identical instruments
in non-active markets or valuation models that uammation derived from or observed in
market data.

» Level 3: The information used to determine the failue cannot be observed and it is
significant to determine such values. Such infornmateEquires the Bank’s management to
make significant judgments and estimates.

Whenever the information used to determine the failues includes more than one
information level, in accordance with the previoudfined hierarchy, the fair value has been
categorized at the lowest level that is significamtifs determination.

The assets and liabilities valued at their fair valoexaecurrent basis as of June 30, 2009 and
as of December 31, 2008 are as follows:

June 30, 2009 Level 1 Level 2 Level 3 Total

Assets
Investment securities 257,78: 157,73! 54,08t 469,603
Derivative financial instruments - 111,661 - 111,661
Liabilities
Loans payable - 76,316 - 76,316
Bonds payable - 1,078,862 - 1,078,862
Derivative financial instruments - 110,700 - 110,700

December 31, 2008 Level 1 Level 2 Level 3 Total
Assets
Investment securities 248,589 165,361 54,869 468,819
Derivative financial instruments - 114,679 - 114,679
Liabilities
Moans payable - 139,113 - 139,113
Bonds payable - 923,579 - 923,579
Derivative financial instruments - 149,625 - 149,625
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Valuation techniques applied

* Investments in securities: fair value has been cakdlanh the basis of the prices as
quoted in the market and in the absence of such, ltagg been calculated based on
discounted cash flows using the current yields oilaireecurities.

» Derivative financial instruments: fair values have rbaedetermined on the basis of
valuation models that use parameters constructed frorkeidata, such as the yield
curve of interest rate. Another factor taken intxaant is the counterparty and the
Bank’s credit risks according to whether the fair eabf the derivative is positive or
negative (See also note 19).

» Loans and bonds payable: fair values are determimeddh the use of valuation models
based on interest rate yield curves constructed fronkehdata. Said yield curves also
take into consideration the Bank’s credit spread.

Changes in fair values of the instruments classifiedewel 3 that occurred during the six-
month periods ended June 30, 2009 and 2008 are thwifug:

Gains / (losses) of period

Included in
Carrying other Purchases, Carrying
amountat  Included in comprehensive (sales), issuances Transfer in and amount at
June 30, 2009 January 1, 2009 net income _income / (loss) _ or (settlements) or out of level 3 June 30, 2009
Assets
Investment secuies 54,86¢ - (6849 (200 - 54,08t
Gains / (losses) of period
Included in
Carrying other Purchases, Carrying
amount at Included in  comprehensive (sales), issuanc Transfer in and amount at
June 30, 2008 January 1, 2008 net income income / (loss)  or (settlements) or out of level 3 June 30, 2008
Assets
Investment securities 55,447 - (291) (124) - 55,032

ii. Fair value option

The financial accounting standard 159 Fair Valueigpfor Financial Assets and Financial
Liabilities (FAS-159), allows the option to choosermeasure at fair value certain financial
assets and liabilities that do not require such measmer®nce the option has been chosen it
becomes irrevocable. The standard also requireshlaages to the fair value of these financial
assets and liabilities be recorded in the incomeratieof the period.

The Bank has chosen to measure at fair value theciaddiabilities in a currency other than
US dollars for which it has contracted a derivatisdair value hedge for foreign currency and
interest rate fluctuations. For such liabilities upecember 31, 2007 the Bank has used hedge
accounting. The principal purpose for applying FARIs to reduce the volatility of the
Bank’s income generated by the use of the hedgesaiieg under FAS-133, considering that
both the financial liabilities and the hedge instratseelated to them are generally maintained
until maturity. Consequently, the Bank has discomtthuhe hedge accounting for these
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transactions. The Bank has also chosen not to applgption to measure at fair value other
financial liabilities as they do not produce vol#ilin the income statement.

Changes in the fair value of financial liabilitiessults from changes in interest rates, foreign
exchange rates and the Bank’s credit spread rate.

The Bank’s credit spread for the six-month periodded June 30, 2009 and 2008 has not
changed. Consequently, there has been no variatithe ifair value due to such variable.

The amounts recorded in the statement of income asudt 0f changes in fair values as of
June 30, 2009 and 2008 are as follows:

June 30, 2009

Other operating income / (expense) — Total
Market value adjustment of swap
transactions and other financial instruments

Loans payable 903 903
Bonds payable 11,388 11,388

June 30, 2008

Other operating income / (expense) — Total
Market value adjustment of swap
transactions and other financial instruments

Loans payable (220) (220)
Bonds payable 28,602 28,602

Interest and fees generated by these liabilities vemleulated on an accrued basis in
accordance with the contract terms of each transeetiwl were recorded as expenses for
interest and fees in the statement of income.

The difference between the fair value of the instrota chosen for application of FAS-159
and the unpaid principal balances of such instrunisras follows:

June 30, 2009

Fair value Unpaid principal Loss
Balances
Loans payable 76,316 75,372 944
Bonds payable 1,078,862 1,065,818 ,0448

December 31, 2008

Fair value Unpaid principal Loss
Balances
Loans payable 139,113 137,266 1,847
Bonds payable 923,579 899,147 24,432
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(b) Fair value of financial instruments

The following table presents the carrying amountd astimated fair values of the Bank’s
financial instruments and the estimated fair valudarafricial instruments with off-balance sheet
risks.

The Bank’s management applies its best judgment imatst the fair values of these financial
instruments. Minor changes in the assumptions used rhigfg a significant impact on the
estimates of current values.

A significant portion of the Bank’s assets and lidigii are short-term financial instruments, with
maturity of less than one year, and/or with floatinigrest rates. These short-term instruments at
floating rates are considered to have a fair vatpévalent to their recorded value as of the date
of the financial statements. The foregoing appliesash and due from banks, interest-bearing
deposits in banks, loans and bonds issued with floatilegest rates and interest receivable and
payable.

The following methods and assumptions were used to deterthe fair value of financial
instruments maturing within more than one year anith fiked interest rates which were not
booked at their fair value:

* Loans receivable, net: the fair values for loansxatdfinterest rates are estimated on the basis
of an analysis of the discounted cash flows, usingQbmmercial Interest Reference Rate
(CIRR) as a reference. This rate is the official rapplied by export credit agencies, as
published by the Export-Import Bank of the Unite@t86 of America, and is based on the
rates accrued on U.S. Treasury bonds. The fairegadd non-accrual loans are estimated on
the basis of the discounted cash flows or the valuleeo€dllateral, where applicable.

» Equity investments: given that they do not have aliamarket value, the Bank's
management estimates that the carrying amount appatesrfair value.

» Loans payable: the fair values for loans are estimatedhe basis of an analysis of the
discounted cash flows, using the CIRR as a reference.

» Commercial paper program: the fair values are estidhah the basis of an analysis of the
discounted cash flows, using as a reference the oatd®e most recent transactions agreed
upon with the Bank prior to each period or year-end

» Bonds payable: the fair value is estimated on the ldsi® analysis of the discounted cash
flows, based on current bank rates for multilaterghaizations.

« Certificates of deposit and saving: fair values aremegid on the basis of an analysis of the
discounted cash flows, based on the rates of the it transactions agreed upon with the
Bank prior to each period or year-end.

« Certificates of investment: as set forth in note 1d$of June 30, 2009 and December 31,

2008, CIV's bear interest at 3% per annum and, datgly, their fair value is the same as
their carrying amount.
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« Contingent commitments: the fair value of these imegnts is based on the counterparty
credit risk.

The estimated fair values of the bank’s financiatrimeents as of June 30, 2009 and December
31, 2008 are as follows:

June 30, 2009 December 31, 2008
C;?;gﬁ?}? Fair value (;?T:gﬂ?]? Fair value
Assets

Cash and due from banks 111,270 111,270 33,659 33,659
Interest-bearing deposits in banks 539,419 539,419 561,010 561,010
Securities available for sale 469,603 469,603 468,819 468,819
Loans receivable, net 4,186,835 4,277,194 4,152,750 4,234,441
Interest receivable 58,380 58,380 56,400 56,400
Derivative financial instruments 111,661 111,661 114,679 114,679
Equity investments 19,878 19,878 12,601 12,601

Total 5,497,046 5,587,405 5,399,918 5,481,609

Liabilities

Loans payable 1,023,265 1,036,235 1,113,886 1,134,140
Bonds payable 1,936,975 1,962,659 1,702,303 1,702,175
Commercial paper program 100,414 100,414 57,736 57,736
Certificates of deposit and saving 543,458 551,777 654,372 659,009
Certificates of investment 2,014 2,014 2,673 2,673
Interest payable 36,431 36,431 29,857 29,857
Derivative financial instruments 110,700 110,700 149,625 149,625

Total 3,753,257 3,800,230 3,710,45. 3,735,215

(4) Cash and due from banks

As of June 30, 2009 and December 31, 2008, the castitenfrom banks were as follows:

June 30, 2009 December 31, 2008
Currencies of the founding members 36,268 19,103
Other currencies 75,002 14,556
Total 111,270 33,659

(5) Interest-bearing deposits in banks

The deposits are normally time deposits with terms dfoupree months, renewable with respect to
the term and interest rate; accordingly, the falug approximates the market value. As of June 30,
2009 and December 31, 2008 these carrying amountse&ri@ currencies other than those of the
founding countries.

(6) Investment Securities

The amortized cost of investment securities and tigdroximate fair values, as of June 30, 2009
and December 31, 2008 are as follows:
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June 30, 2009
" Unrealized Unrealized Adjustments Estimated
Securities . . . . .
available for Amortized Gross gross on hedging fair Realized Realized
Sale cost Losses gains transactions  value gains losses
Marketable securities 380,728 (7,199) 1,855 5,920 381,304 398 (4,834)
Investment funds 86,435 - 1,864 - 88,299 6,660 -
Total 467,163 (7,199) 3,719 5,920 469,603 7,058 (4,834)
December 31, 2008
» Unrealized Unrealized Adjustments Estimated
Securities . . . . .
available for Amortized Gross Gross on hedging fair Realized Realized
Sale cost Losses Gains transactions  value gains losses
Marketable securities 373,004  (10,841) 2,361 14,587 379,111 1,634 (5,786)
Investment func 90,12: (413 - - 89,70¢ 2,21¢ -
Total 463,12! (11,259 2,361 14,58; 468,81¢ 3,85( (5,786

The gains and losses were realized by considering riggnal cost of each fund or marketable

security sold.

As of June 30, 2009 and December 31, 2008, the estinfair values and unrealized losses on

securities available for sale that have maintainedalized gross losses are as follows:

June 30, 2009

Less than 12 months of 12 months or greater of
accumulated losses accumulated losses
Time to maturity
Less than 12 months 12 months or longer
Estimated Unrealized Estimated Unrealized Estimated Unrealized
fair Gross fair gross fair Gross
Securities available for sa value Losse value losse value Losse
Marketable securities 134,732 (3,050) - - 58,719 (4,149)
Total 134,732 (3,050) - - 58,719 (4,149)

December 31, 2008

Less than 12 months of 12 months or greater of
accumulated losses accumulated losses
Time to maturity
Less than 12 months 12 months or longer
Estimated Unrealized Estimated Unrealized Estimated Unrealized
fair gross fair gross fair gross
Securities available for sale: value losses value losses value losses
Marketable securities 167,912 (2,315) - - 25,764 (8,526)
Investment funds 89,708 (413) - - - -
Total 227,547 (2,728) - - 25,764 (8,526)
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The Bank’s policy establishes that at least 75%sototal investment securities should be in deposits
in banks and bonds issued by issuers holding an inkemaatrating of “A” (or its equivalent) or
better, granted by an internationally recognizdithgaagency.

A decrease in the fair value is recognized as othar ttmporary when it is probable that the book
value of the investment will not be fully recover&@RBEI's Assets & Liabilities Committee (ALCO)
assesses on a regular basis the situation and thdiewad securities available for sale, including
those with unrealized losses. When evaluating the pilitiyeof not recovering the book value of the
investment, the Bank analyzes the severity of theirdech its fair value, the volatility in the
security’s quotation, the period of time the invesim&as underwater, the financial health of the
issuer, and the intention and the ability of the B&m hold such investments until its market price
would be recovered or until maturity, among othealgsis. As of June 30, 2009 and as of December
31, 2008, the ALCO has concluded that unrealizedds on securities available for sale at those dates
are temporary and the credit risk associated is ndfisgmt.

Sales and repayments of securities available for saiegdperiod ended June 30, 2009 and fiscal year
ended December 31, 2008 amounted to 265,448 an8798espectively.

As of June 30, 2009 and December 31, 2008, invests®aurities are classified by contractual
maturities as follows:

June 30, 2009 December 31, 2008
Amortized Estimated Amortized Estimated
cost fair value cost fair value
Due within one year 238,147 237,793 238,438 2
After one but within five years 166,696 165,967 145,436 144,190
After five but within ten years 15,702 14,135 ,CBO 25,898
After ten years 46,618 51,708 48,212 61,575
Abt 467,163 469,603 463,125 468,819

As of June 30, 2009 and December 31, 2008 the cargimgunts of investment securities loaned
pursuant to secure lending transactions totaled 1&2848,270, respectively.

Loans Receivable

CABEI has no significant concentrations of credit ngikh any individual borrower or groups of
borrowers, taking into account the credit risk corition policies described in note 2.f. The list of
loans receivable, by sector and country as of Jun2(®® and December 31, 2008, is as follows:

June 30, 2009 December 31, 2008

Public Private Total Public Private Total

sector sector sector sector
Guatemala 682,254 392,194 1,074,448 714,571 459,234 1,173,805
El Salvador 785,382 154,469 939,851 715,781 159,375 875,156
Hondura 392,28¢ 358,86: 751,14¢ 377,551 422,71¢ 800,269
Nicaragua 163,331 302,573 465,904 166,247 304,806 471,054
Costa Rica 718,484 378,308 1,096,792 609,974 375,023 984,997
Panama - 12,017 12,017 - 9,746 9,746

2,741,737 1,598,423 4,340,160 2,584,124 1,730,903 4,315,027
Allowance forloan
losses (75,864) (77,461) (153,325) (91,505) (70,772) (162,277)
Loans receivable, n 2,665,87: 1,520,96. 4,186,83! 2492,61¢ 1,66(C,131 4,152,75!
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The list of loans receivable, by economic activitgreent, as of June 30, 2009 and December 31,
2008, is as follows:

June 30, 2009 December 31, 2008

Infrastructure / Construction 1,310,479  30% 1,210,988 27%
Monetary intermediation 909,173  20% 1,018,054 23%
Electricity, gas antwater suppl 854,27: 20% 743,28( 16%
Multi-sector 400,000 9% 454,509 10%
Social and health services 186,623 4% 201,464 5%
Manufacturing industry 149,960 3% 216,633 5%
Transport, storage and communications 139,563 3% 135,134 3%
Agro-industry 78,732 2% 30,584 1%
Hotels and restaurants 58,359 1% 65,139 2%
Wholesale and retail trade 54,419 1% 46,941 1%
Mining and quarrying 51,034 1% 54,068 1%
Real estate 45,701 1% 41,596 1%
Other social and community activities 38,211 1% 28,922 1%
Education 32,547 1% 37,365 1%
Housing and education loans (@) 25,126 1% 24,029 1%
Fishing 5,210 1% 5,571 1%
Extraterritorial organizations and agencies 750 1% 750 1%
Total 4,340,160 100% 4,315,027 100%

(a) This line includes loans granted to employees of thekBar the following purposes:

i Purchase of homes, for terms of up to 20 years. Thesss laccrue interest at rates
ranging from 2.50% to 5.44% per annum for housoans denominated in U.S. dollars,
and from 8% to 12% per annum for loans denominatéintral American currencies.
As of June 30, 2009 and December 31, 2008, the ¢edannder these two headings
amounted to 24,166 and 22,994, respectively.

ii. Uses such as higher education tuition expenses, purchpsesonal computers, etc., for
terms of up to 15 years. These loans accrue interestesatof 2.5% per annum for loans
denominated in U.S. dollars and rates ranging frémt8 10% per annum for loans
granted in Central American currencies, except fansogranted for the purchase of
personal computers, whose financial cost is zero. Alsioé 30, 2009 and December 31,
2008, the balances under these headings amounte@ smé6élL,035, respectively.

The list of loans receivable, by maturity, as of J88£2009 and December 31, 2008, is as follows:

June 3, 2009 December 3, 200¢

Past due 18,246 17,676
Up to 1 year 1,037,257 978,434
From 1 to 2 years 453,568 530,267
From 2 to 3 years 429,242 404,869
From 3 to 4 years 357,477 366,537
From 4 to 5 years 312,307 306,886
More than 5 years 1,732,063 1,710,358

abt 4,340,160 4,315,027
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The list of loans receivable, by currency, as of BMe2009 and December 31, 2008, is as follows:

June 30, 2009 December 31, 2008

U.S. dollar 4,130,492 4,047,230
Currencies from Central-American countries 195,180 252,561
Euro 9,906 9,547
Yen 4,571 5,670
Other currencie 11 18
Total 4,340,160 4,315,027

As of June 30, 2009 and December 31, 2008, the velghterage interest rates on loans receivable
were 6.00% and 6.65% per annum, respectively, comsidthe effect of swaps, if applicable.

Loans receivable at fixed and floating rates arebaws:

June 30, 2009 December 31, 2008
Loans receivable at fixed rates 1,047,447 960,809
Loans receivable at floating rates 3,292,713 3,354,218
Total 4,340,160 4,315,027

As of June 30, 2009 and December 31, 2008, in aancedwith the Bank’s policies, interest on non-
accrual loans of 8,751 and 7,564, respectively, wasetwrded as income because it had not been
collected. As of June 30, 2009 and December 31, 28@&yrincipal of the loans that generated such
interest amounted to 78,409 and 25,909, respectiaiyg, related exclusively to private sector

borrowers.

The following table presents information on impaipi/ate sector loans as of June 30, 2009 and
December 31, 2008:

Impaired loans June 30, 2009 December 31, 2008

Impaired loans without allowance for loan losses

Impaired loans with allowance for loan losses 086, 49,636
Allowance related to impaired loans 31,766 18,143
Accrued interest on impaired loz 3,961 3,47¢
Interest received on impaired loans 1,929 1,993

The changes in the allowance for loan losses as of 3YyrN09 and December 31, 2008 are as
follows:

June 30, 2009 December 31, 2008
Sector Total Sector Total
Private Public Private Public
At beginning of fiscal year 70,772 91,505 162,27 60,160 80,281 140,441
Provision for period / fiscal year 21,465 7,041 28,506 20,169 17,414 37,583
Recoveries for period / fiscal
year (6,243) (22,682) (28,925) (9,557) 196) (15,747)
Loan write-offs for period /
fiscal year (8,533) - (8,533) - - -
At end of period / fiscal year 77,461 75,864 323 70,772 91,505 162,277
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Interest receivable
The detail of interest receivable as of June 30, 20@PDecember 31, 2008 is as follows:
June 30, 2009 December 31, 2008
On loans 58,330 56,284
On interest-bearing deposits in banks 50 116
Total 58,380 56,400

Property, furniture and equipment

Property, furniture and equipment as of June 3092hd December 31, 2008 are as follows:

June 30, 2009 December 31, 2008
Vehicles 1,408 1,795
Buildings 25,152 25,135
Computer equipment 18,926 18,725
Installations 9,600 9,580
Office equipment and furniture 4,793 4,919
Depreciable assets 59,879 60,154
Land 2,590 2,590
Subtotal 62,469 62,744
Less accumulated depreciation (34,922) (34,041)
Total 27,547 28,703

During the six month periods ended June 30, 2009 808,2he depreciation charged to expenses

amounted to 1,841 and 1,754, respectively.

(10) Equity Investments

Equity investments as of June 30, 2009 and Decemb@0B8, which do not have a market value are as

follows:
Issuer Data
Financial Income / December 31,
Name Investment statements Capital Equity  (loss) June 30, 2009 2008
Investments
Central American Mezzanine
Infraestructure Fund LP (CAMIF) 72.73% - - - - 3,121 -
Latin American Infraestructure Fund 1.48% 03/31/09 - 73,277 (7,714) 999 2,288
Energy and Cleaner Production
Facility (CAREC) 41.67% 03/31/09 - 5,357 (110) 2,232 1,422
Subtotal 6,352 3,710
Shares
Corporacion Interamericana
Financiamiento Infraestructura 9.25% 03/31/0%4,085 66,276 725 5,000 5,000
Banco Popular Covelo 11.76% 05/31/0917,000 15,628 (472) 2,000 2,000
Sociedad de Garantia Reciproca 28.25% 12/31/084,333 5,408 227 1,145 1,145
Pro-Banco Il 33.33% 12/31/08 737 738 - 4,521 243
Eodlico Valle Central 60.00% 12/31/08 1,035 980 (55) 836 478
Other 24 25
Subtotal 13,526 8,891
Total 19,878 12,601
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The balance of other assets as of June 30, 2009 egehiber 31, 2008 is as follows:

June 30, 2009

December 31, 2008

Assets under construction 22,810 10,703
Accounts receivable 8,067 1,924
Pre-investment studies 7,800 6,926
Prepaid expenses 839 1,008
Foreclosed assets 878 989
Supplies 136 156
Other 674 1,050
Totd 41,204 22,756

Foreclosed assets as of June 30, 2009 and Decemb@&08lar2 located in the following countries:

June 30, 2009

December 31, 2008

Nicaragua 5,508 5,508
El Salvador 4,787 4,787
Honduras 818 818
Costa Ric 6 6
11,119 11,119

Fair value adjustment (10,241) (10,130)
Totd 878 989

(12) Loans payable

Loans payable as of June 30, 2009 and Decemb@088,are as follows:

June 30, 2009

December 31, 2008

BAYERISCHE LANDESBANK 129,899 176,915
KREDITANSTALT FUR WIEDERAUFBAU (K.F.W.) GERMAN\ 128,19 129,53°
INTER-AMERICAN DEVELOPMENT BANK (I.D.B.) 71,89( 76,80:¢
MEXICO-CABEI FINANCIAL COOPERATION AGREEMENT 67,840 63,738
NORDIC INVESTMENT BANK 56,048 57,500
LANDESBANK BADEN — WUERTTEMBERG 50,000 60,000
NORDEA BANK (FUNDED PARTICIPATION AGREEMENT) 48,242i) 46,831
NORDEA BANK 47,853 59,020
ROYAL BANK OF SCOTLAND P.L.C. 45,000 35,000
DEUTSCHE BANK, A.G. 38,195 31,378
MIZUHO CORPORATE BANK, LTDA. 35,698 42,837
BANCO MERCANTIL, VENEZUELA 35,000 25,000
LOANS SECURED BY THE AGENCY FOR INTERNATIONAL 30,338 34,062
DEVELOPMENT (A.l.D. GUARANTEES)
BANQUE NATIONALE DE PARIS, PANAMA 30,000 30,000
AGENCY FOR INTERNATIONAL DEVELOPMENT (A.l.D.) 29,963 32,894
JAPAN BANK FOR INTERNATIONAL COOPERATION 23,975 38,947
BANK LEUMI, ISRAEL 23,353 -
OESTERREICHISCHE ENTWICKLUNGSBANK AG (OeEB) 21,008 -
EUROPEAN INVESTMENT BANK 19,880 21,426
INSTITUTO DE CREDITO OFICIAL, SPAIl 15,01¢ 20,72¢
Carried forward 947,357 982,613
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June 30, 2009 December 31, 2008

Brought forward 947,357 982,613
GERMAN CORPORATION FOR INVESTMENT AND
DEVELOPMENT (DEG) 10,000 11,328
HYPOVEREINSBANK 10,000 10,000
STANDARD CHARTERED BANK 10,000 10,000
COMMERZBANK AG 10,000 -
SOCIETE GENERALE 9,318 14,010
THE CHINA COUNCL FOR INTERNATIONAL COOPERATION
ON ENVIRONMENT AND DEVELOPMENT 9,286 10,000
THE OPEC FUND FOR INTERNATIONAL DEVELOPMENT 8,824 9,706
DRESDNER BANK LATEINAMERIKA 6,000 35,000
THE EXPORT-IMPORT BANK OF THE REPUBLIC OF CHINA 15D 2,500
DANIDA-UNIBANK 1,230 1,489
CREDIT SUISSI - 25,00(
EKSPORTFINANS - 2,000
OTHER INSTITUTIONS - 240

Total 1,023,265 1,113,886

(i) Include debt that will be settled using the fundiéammed from collection of the lease payments urader
lease contract entered into with Instituto Costamse de Electricidad, the residual value of which
amounted to 39,535 as of June 30, 2009, and whslaat under loans receivable.

The maturities of the loans payable as of June 3® 266 December 31, 2008 are as follows:

June 30, 2009 December 31, 2(8
Up to 1 year 315,340 377,451
From 1 to 2 years 179,673 144,640
From 2 to 3 years 160,760 165,419
From 3 to 4 years 71,722 142,836
From 4 to 5 years 98,770 69,259
More than 5 yea 197,00( 214,28
Total 1,023,265 1,113,886

As of June 30, 2009 and December 31, 2008, the telgiverage interest rate on loans payable was
3.74% and 4.22% per annum, respectively, consigéehia effect of swaps, if applicable.

Loans payable at fixed and floating rates as of Jun8@™® and December 31, 2008 are as follows:

June 30, 209 December 31, 2(8
Loans payable at fixed rates 478,257 602,060
Loans payable at floating rates 545,008 511,826
Total 1,023,265 1,113,886
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(13) Bonds payable and commercial paper program
(a) Bonds payable as of June 30, 2009 and December 38, &@0as follows:

Year of .
Issue Maturity June 30, 2009 December 31, 2008

Regional bonds (US$) 2001 2011 50,000 50,000
MTN - First issuance (US$) 2003 2013 198,847 198,698
MTN — Fourth issuance (US$) 2005 2012 199,396 199,279
MTN - Fifth issuance (US$) 2005 2009 25,000 25,000
MTN — Sixth issuance (SG$) 2005 2010 68,899 69,575
Bonds payable in COP — First issuance 2006 2015 213,934 204,168
MTN — Seventh issuance (US$) 2006 2011 24,964 24,954
Bonds payable in NT$ - Fourth issuance 2006 2011 107,929 108,373
MTN — Eighth issuance (HK$) 2006 2011 102,500 103,255
Bonds payable in JPY - First issuance 2006 2009y 2011 105,280 111,947
MTN — Ninth issuance (MXP) 2007 2012 56,907 54,533
MTN — Tenth issuance (MXP) 2007 2012 56,710 54,458
MTN — Eleventh issuance (MXP) 2007 2014 113,276 108,470
Bonds payable in THB - First issuance 2007 2017 72,796 81,361
MTN — Twelfth issuance (MXP) 2008 2018 7,990 7,822
MTN — Thirteenth issuance (MXP) 2008 2018 7,893 7,560
MTN — Fourteenth issuance (MXP) 2008 2010 56,871 54,316
MTN - Fifteenth issuance (MXP) 2008 2020 28,430 26,694
MTN - Sixteenth issuance (HNL) 2008 2011 5,293 5,293
MTN — Seventeenth issuance (US$) 2008 2010 10,000 15,000
Bonds payable in NT$ - Fifth issuance 2008 2010 39,442 39,586
Bonds payable in NT$ - Sixth issuance 2009 2011 54,644 -
Bonds payable in NT$ - Seventh issuance 2009 2011 57,683 -
MTN - Eighteenth issuance (CRC) 2009 2014 16,930 -
Bonds payable in NT$ - Eighth issuance 2009 2013 45,577 N
Bonds payable in NT$ - Ninth issuance 2009 2013 15,192 -
Bonds payable in COP — Second issuance 2009 2014 68,888 -
Bonds payable in COP — Third issuance 2009 2019 46,604 -
MTN - Nineteenth issuance (CRC) 2009 2014 25,941 -
MTN — Twentieth issuance (US$) 2009 2019 25,000 -
Bonds payable in NT$ - Third issuance 2004 2009 - 106,577
Bonds payable — Second private issuance (US$) 2002 2009 - 12,961

Subtotal 1,908,816 1,669,880
Fair value adjustment on hedging activities 138, 32,423

Total 1,936,975 1,702,303

In June 2009 the Bank placed bonds denominated in ddfars in the international capital
market, issued under its MTN program pursuant to Retigul “S”, for an amount of 25,000, with
10-year maturity, accruing interest at a fixed rdté.8% per annum. This issue was hedged by
an interest rate swap whereby fixed payable cash fieeve exchanged for LIBOR-based flows.

In addition, in June 2009 CABEI placed its seconddhnanof notes under its MTN program in

the Costa Rican securities exchange for CRC 15,60@mequivalent to 27,339 as of June 30,
2009) due in 2014, accruing interest at the CostarRBasic Lending Ra{@asa Bésica Pasiva
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de Costa Rica.). Simultaneously, the Bank enteredair@ooss Currency Swap in respect of 50%
of the issue, converting the flows to U.S. dollard a LIBOR-based rate.

As of June 30, 2009 and December 31, 2008, the vezlghterage interest rates on bonds
payable were 3.57% and 5.52% per annum, respectieehsidering the effect of swaps, when
applicable.

(b) On May 14, 2009 CABEI launched a Global Commerciapé? Program with dealers from
Europe and the United States. The total programisiZg00,000, and the program was assigned
A-1 and P-1 short-term ratings by S&P and Moody'’s, éeipely. As of June 30, 2009, 100,414
were issued under this program, at an annual aves®t0.90%. Maturities are shorter than 6

months.

As of December 31, 2008, 57,736 were issued undevdopis U.S. Commercial Paper Program,
and its annual cost was 2.42%.

(14) Certificates of deposit, savings and investment

(a) Certificates of deposit and savings as of June 30, a8®ecember 31, 2008 are as follows:

June 30, 2009 December 31, 2008

Private financial institutions 156,080 190,841
Social Benefit Fund (note 21) 127,229 129,435
Republic of Costa Rica 93,759 55,992
Republic of Nicaragua 46,009 -
Republic of El Salvador 34,000 34,000
Special Fund for the Social Transformation
of Central America (note 20.a) 28,336 28,300
Debt-conversion fund (Honduras- Spain) (note 20.b) 22,294 21,789
Special Fund of Technical Cooperation (note 20.a) 16,769 18,252
Republic of Honduras 11,755 175,367
CABE!’s certificates of deposit 6,843 -
Republic of Guatemala 384 39¢
Total 543,458 654,372

CABEIl's Certificates of Deposit (CDBs) were origindtgursuant to Board of Directors
Resolution No. 238/2008, who authorized, effectigefram January 1, 2009, the launch of a
savings program for active employees, pensioners amde® of CABEI, denominated in U.S.
dollars. As of June 30, 2009, placements under thigrano accrued interest at rates ranging
from 4.50% to 5.50%, for 6-month, 1-year and 5-yteamns.

The contractual maturities and the weighted averatgreast rates as of June 30, 2009 and
December 31, 2008 are as follows:

June 30, 2009 December 31, 2008
Maturity Amount Rate Amount Rate
Up to 6 months 469,523 4.36% 484,814 3.04%
From 6 months to 1 year 29,580 5.33% 126,121 7.00%
From 1 to 2 years 36,352 9.58% 33,600 9.46%
From 2 to 3 years 1,058 6.50% 4,545 6.50%
More than 3 years 6,945 6.50% 5,292 6.12%
Total 5434 654,372

-26 -



‘ e CENTRAL AMERICAN BANK FOR ECONOMIC INTEGRATION

CABEI

Notes to financial statements (unaudited)
For the six month period ended June 30, 2009 (stehb)
(Expressed in thousands of U.S. dollars)

(b) As of June 30, 2009 and December 31, 2008 balanceSefdificates of Investment (CIVs)
were 2,014 and 2,673, respectively, related to depeshose beneficiaries were former
employees, retirees and heirs of the Bank, are edtbsrand deposits or 20-year deposits at
depositor’s discretion, and bearing interest at @amnum.

(15)Interest payable

Interest payable as of June 30, 2009 and Decemb20@8&,are as follows:

June 30, 2009 December 31, 2008
On bonds payable 19,050 16,609
On loans payable 9,637 10,184
On certificates of deposit 7,730 3,054
On certificates of investment 14 -
On commercial paper program - 10
Total 36,431 29,857

(16) Other liabilities

Other liabilities as of June 30, 2009 and Decen3ieR008, were as follows:

June 30, 2009 December 31, 2008

Other creditors 12,056 17,067
Financial cooperation to founding countries pravisi 3,806 4,743
Transitory deposits 3,606 3,084
Technical assistance provision 2,879 2,869
Provisions for bonuses and supplemental compemsatio 1,997 2,255
Other provisions 1,584 2,480
Other special contributions 5 5

Total 25,933 32,503

(17) Equity
(@) Paid-in capital

The Bank’s authorized capital is 2,000,000, congjstif 200,000 registered shares with a face value
of 10 each. Of this capital, the founding membersehswbscribed shares in equal parts for a total
amount of 1,020,000, and the non-regional members nizscsbe up to a total amount of 980,000,
of which 702,900 have already been subscribed.

The Constitutive Agreement was modified by a protcatbpted in Managua, Nicaragua, by the
Central American countries in 1989, which was entei@d on January 20, 1992, and was
subsequently modified on February 6, 2003. The podtauthorized the inclusion of non-regional
countries as members of the Bank and modified its dagbitecture.

On April 29, 2009, the Board of Governors approvied principles that will govern the Bank’s
capital structure:

- the authorized capital will be 5,000,000: each thog country will ratably subscribe for

2,550,000, whereas 2,450,000 will be available ttaepegional countries and non-founding
regional partners;
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- structure composed of two series of stock: Series “A’rvesefor founding countries, and Series
“B” reserved for non-founding regional partners arttaregional partners;

- Series “E” certificates will be issued in the name“Af and “B” shareholders, which shall
evidence the retained earnings attributable totalpontributions made by them in the Bank
from time to time (note 17.b). These certificates wit carry voting rights and will be non-
assignable.

For purposes of the capital increase approved ondai&, the Board of Governors approved to
require from the series “A” and “B” newly subscribed &isa a cash payment and its supplement
through the use of series “E” certificates. Those neast who do not hold enough series “E”

certificates for covering this payment may supplemienith fresh cash funds.

In order to implement the new capital structure, Board of Governors approved an amendment to
the Bank’s Constitutive Agreement. This amendment become effective three months after the
Bank has given official notice thereof to all itsrip@rs. To such end, the amendment must be
previously ratified by the Congresses of the RepuifliCost Rica and the Republic of Colombia, in
view of a reservation made by those countries regarttia Constitutive Agreement’s amendment
procedure. As of to date, the above mentioned nbisenot been given.

As of June 30, 2009 and December 31, 2008, the Baaital was as follows:

June 30, 2009 December 31, 2008
Shares Shares
Subscribed Paid Subscribed Paid

Founding countries
Guatemala 204,000 55,000 204,000 55,000
El Salvador 204,000 55,000 204,000 55,000
Honduras 204,000 55,000 204,000 55,000
Nicaragua 204,000 55,000 204,000 55,000
Costa Rica 204,000 55,000 204,000 55,000
Sub-total 1,020,000 275,000 1,020,000 275,000
Non-regional countries
Spain 200,000 50,000 200,000 37,500
China 150,000 37,500 150,000 37,500
Mexico 122,500 30,625 122,500 30,625
Argentina 57,600 14,400 57,600 14,400
Colombia 57,600 14,400 57,600 14,400
Dominican Republic 57,600 10,800 57,600 10,800
Panama 57,600 9,000 57,600 7,200
Sub-total 702,900 166,725 702,900 152,425

Total 1,722,900 441,725 1,722,900 427,425
Unsubscribed shares of
Non-regional countries 277,100 - 277,100 -

2,000,000 441,725 2,000,000 427,425

CABEI's Constitutive Agreement also considers the ipocation of Beneficiary Countries, which
obtain borrowings and guarantees, interpretation anbitration, when they make special
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contributions that increase the Bank’s equity. Thqscial contributions are divided in paid-in
contributions and callable contributions, under feguent of payment. Under the special paid-in
contributions, each Beneficiary Country receive i@leates of Contribution, which do not have
voting rights, but allow the right to speak at Diggst and Governors” meetings.

As of June 30, 2009 and December 31, 2008, the Bapk'sial contributions were as follows:

June 30, 2009 December 31, 2008
Subscribed Paid Subscribed Paid
Argentina 1,000 250 1,000 250
Colombia 1,000 250 1,000 250
Belize 25,000 4,687.5 25,000 4,687.5
Dominican Republic 1,000 187.5 1,000 187.5
Panama 1,000 250 1,000 250
Total 29,000 5,625 29,000 5,625

(b) Issuance of Series “E” certificates

On September 8, 2005, the Board of Governors apgrameaccounting method for retained earnings,
which consists of the issuance of general resentédicates in order to recognize the excess of each
member country’s share of the Bank’s equity over such beeroountry’s paid-in capital and the
earnings generated through the time over the pag#jital of each member. Resolution AG 8/2009
adopted by the Board of Governors ordered such @etek to be converted into Series “E”
Certificates.

The procedure for determining the issue of thoséiftdates is based on the average number of shares
held by each member every year, weighted by the &@md amount thereof. The cut-off date for
allocating the series “E” certificates was December2807.

Series “E” certificates may be used by the members whdealders of “A” and “B” shares to pay,
either fully or in part, the subscription of new s of the unsubscribed authorized stock capital
made available by the Bank. Series “E” certificatesused to subscribe for new shares of stock will
form part of the Bank’s General Reserve.

(18) Contingent commitments

As of June 30, 2009 and December 31, 2008, balafantingent commitments are as follows:

June 30, 2009 December 31, 2008
Credit agreements (*) 1,982,463 2,095,325
Credit default swap 75,000 75,000
Endorsements and guarantees granted 16,550 18,217
Letters of credit and bank acceptances 27,944 2834,
Total 2,101,957 2,242,825

(*) As of June 30, 2009 and December 31, 2008 ftteelic agreement subscribed amounted to 1,295,7691:884,812,
respectively.

Credit agreements represent commitments to grant laansustomers at a future date. Such

agreements are recorded as commitments until the fldisborsement. These agreements have fixed
expiration dates and, in some cases, expire withgutleibursements having been made. Therefore,
the total committed amount does not necessarily septefuture cash requirements. The Bank
assesses the creditworthiness of each customer on a caaseblyasis.
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Credit default swaps represent a contingent commitrasstimed by the Bank with a client, for
payments to be honored by a third party. These afras have been included in the line item
Derivative financial instruments and they are cdri@ their market values for (815) and 728 as of
June 30, 2009 and December 31, 2008, respectivebddition, as of such dates, no material losses
have been incurred, and neither are they expected incurred, in connection with these agreements.

Endorsements and guarantees granted are contingentitooemts assumed by the Bank to guarantee
compliance by its customers with commitments to a thadyp The credit risk implied in these
commitments is essentially the same as that implied intiggatoan facilities to clients. The Bank’s
management has analyzed each commitment assumed me-byesase basis, based on current
information and events. As of June 30, 2009 and Decelbef008, no significant losses have
arisen, nor were expected to arise, from these commigne

Letters of credit and bank acceptances represeringent commitments assumed by the Bank; in the
event of nonpayment to exporters by importers (CAB&tomers), the Bank assumes the payment
commitment.

As of June 30, 2009 and December 31, 2008, the imesuof the guarantees granted, credit default
swaps and letters of credit and bank acceptancesdofiows:

June 30, 2009

Maturity Credit default Letters of credit and
Guarantees granted swaps bank acceptances
2009 5,000 25,000 27,944
2010 101 - -
2011 489 - -
2012 25( 25,00( -
2013 - 25,000 -
2016 10,710 - -
Total 16,550 75,000 27,944
December 31, 2008
Maturity Credit default Letters of credit and
Guarantees granted swaps bank acceptances
2009 6,500 25,000 54,283
2010 153 - -
2011 604 - -
2012 250 25,000 -
2013 - 25,000 -
2016 10,710 - -
Total 18,217 75,000 54,283

(19) Derivative financial instruments and hedging adgeit

The Bank’s primary objective in using derivativetiasnents is to reduce its risk exposure to changes
in interest rates, foreign exchange rates and cristi.rGenerally, the Bank does not use derivative
instruments for trading or speculative purposes.
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By using derivative financial instruments to hedgeosxpes to changes in interest rates and foreign
exchange rates, the Bank exposes itself to creditreamklet risks.

Credit risk is the failure of the counterparty tafpem under the terms of the derivative contract.
When the fair value of a derivative instrument is thesj the counterparty owes the Bank, which
creates credit risk for the Bank. When the fair eaddi a derivative instrument is negative, the Bank
owes the counterparty and, therefore, it does no¢ helated credit risk. The Bank minimizes the
credit risk in derivative instruments by enteringoiritansactions with high-quality counterparties
whose credit rating is “A” (or its equivalent) or test

Market risk is the adverse effect on the value aharfcial instrument that results from a change in
interest rates or foreign exchange rates. The Batdrsfinto derivative instruments based on its
expectations that they will vary in a manner such tthey will compensate the change in the value of
the instrument to be hedged.

As from January 1, 2009, the Bank adopted FAS 16%ciDsures about derivative instruments and
hedging activities”. This standard does not requiee disclosure of comparative information in the
fiscal year of its adoption.

The following table presents the notional amount tredfair value of derivative instruments as of
June 30, 2009 and December 31, 2008:

Assets Liabilities
Notional . Notional .
Amount Fair Value Amount Fair Value
Hedging transactions according to FAS 133
Interest rate agreements 440,400 30,991 198,228 19,048
Foreign currency agreements 156,080 18,990 151,923 299
Subtotal as of June 30, 2009 596,480 49,981 350,151 19,347
Subtotal as of December 31, 2008 616,387 51,977 240,835 41,227
Other risk management purposes
Foreign currency agreements (*) 766,129 61,680 375,408 83,986
Credit risk agreements — purchased - - 25,000 280
Credit risk agreements— sold - - 75,000 815
Interest rate agreements - - 80,25( 6,272
Subtotal as of June 30, 2009 766,129 61,680 555,658 91,353
Subtotal as of December 31, 2008 702,744 62,702 513,918 108,398
Total as of June 30, 2009 1,362,609 111,661 905,809 110,700
Total as of December 31, 2008 1,319,131 114,679 754,753 149,625

(*) Agreements used as fair value hedge that dajnalify for hedge accounting treatment under SRAS guidelines.

The income / (loss) from derivative instruments usedhedge under SFAS 133 have been recorded
together with the income / (loss) of the respectivdged financial instruments. The following chart
shows such income / (loss) and the other comprehemgioene / (loss) as of June 30, 2009:
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Income / (loss) of period Other
Derivative Hedged Total comprehensive
instrument fianancial income / (loss)
instrument
Fair value hedge
Interest rate agreements 13,115 (13,115) - -
Cashflow hedg
Foreign currency agreements 6,769 (3,777) 2,992 2,543
Total 2,992 2,543

The following chart shows the income / (loss) from dmfixe instruments held for other risk
management purposes for the six-month period ended durgd@9, recorded under other operating

expenses:
Foreign currency agreements (13,066)
Credit risk agreements — purchased 8
Credit risk agreements— sold (1,544)
Interest rate agreements §57g)

Total (15,181

(20) Funds or Programs managed by CABEI

In its role as a multilateral financial institutiondapromoter of both the economic integration and
balanced economic and social development of the toéargfcountries, CABEI manages the funds or
programs described below:

(a) Funds in which CABEI makes contributions

Technical Cooperation Fund (FONTEC) was created BBEI's Board of Governors as an
independent and separate equity from the Bank’s yeditst objective is to integrate the Bank’s
programming processes, fulfillment processes and asdation of technical cooperation
resources to strengthen its ability to prepare amdement projects promoting Central American
integration and development. The Fund also corsiditiatives related to the studies and
preparation of publications geared towards the dissdinm of information about Central
America.

The Fund grants three types of loans: repayable, eypayable and contingently repayable. It
offers also an option of repayment through direcdfng for the conduct of any requisite pre-
investment studies for financing private sector investmen

According to the By-laws of the Fund, its financi&htements are presented separately from the

Bank’s. As a result, the Bank’s management believes ahatonditions are met in order to
consider and record this Fund as an independent é&mtityBank'’s equity.
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Fund’s balance sheet and income statement are as$ollo

June 30, 2009 December 31,

(unaudited) (ai(()i(i?[i d)
Total assets 21,059 22,465
Total liabilities - 325
Total equity 21,059 22,140
Net income for period / fiscal year - Loss (1,081) (2,303)

During the six-month period ended June 30, 200tmribution made by CABEI to FONTEC
was 105. In addition, during the fiscal year endgecember 31, 2008, CABEI made no
contributions to FONTEC. As of June 30, 2009 and Deeengi, 2008, the cumulative
contributions made by CABEI amounted to 32,306 and®L, respectively.

e Special Fund for the Social Transformation of Céntmerica (FETS) was created by CABEI's
Board of Governors, as an independent and sepangity &#Qm the Bank. Its objectives consist of
financing programs and projects as part of the effosle for the social transformation of the
region, which are aimed at beneficiary countrieg thevelop programs declared eligible by the
Bank for this purpose.

There are various sources of funding, including withbmitation, donations, soft loans and
issuance of securities. The Fund may also receiveilbotitns made by the Bank in accordance
with resolutions adopted by the Board of Directors.

The Fund’s resources are managed by the Bank indarooe with the policies laid down for such

purpose and the conditions agreed upon with the iboitdr entities in the respective agreements
entered into with CABEI, with an overarching priplei that they must meet the objectives
established by the Fund.

According to the Fund’s by-laws, the accounting rdsare to be kept separate from those of the
Bank. As a result, the Bank’'s management believesathebnditions are met in order to consider
and record this Fund as an independent entity frankB equity.

Fund’s balance sheet and income statement are as$ollo

June 30, 2009 December 31,
(unaudited) (aﬁgﬁg 9
Total assets 87,643 78,842
Total liabilities 18,824 8,842
Total equity 68,819 70,000
Net income for period / fiscal year - Loss (1,181) (2,719)
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During the six months period ended June 30, 200t discal year ended December 31, 2008,
CABEI has not contributed to FETS. As of June 300®2@Gnd December 31, 2008, the
accumulated contributions made by CABEI are 54,720.

» Social Benefit Fund (SBF): SBF operates in accardamith the regulations issued by CABEI's
Board of Directors. It is managed by its own ManagdrBeard and its objective is to provide the
Bank’s personnel with benefits for retirement and diggbpensions, voluntary retirement,
compensation based on years of service, life insurantiee event of disability and death and
hospital medical benefits. This fund is financed bgtdbutions from beneficiaries and the Bank
in accordance with the provisions of the Plan (ndtg Retirement plan, pension plan and life
insurance are considered as defined benefit plan,eakdnospital-related medical benefits are
considered defined contribution plan.

(b) Funds in which CABEI acts as manager

As of June 30, 2009, funds managed by the Bank,indpendent equities, are as follows:

Fund Equity
World’s Savior Foundation Fund (FUSALMO-Fondo Fucida Salvador del
mundo) — Sports Centers 472
Spanish Consulting Fund 1,851
Investment Trust — Dwelling Mortgage Fund 12,081
Single Italian Cooperation Fund (FUIC) 2,406
Debt-conversion fund (Honduras-Spain) 31,156
Program of Development for the Border Areas in @d#ntAmerica (former
FOEXCA) 27,750
Trust of Administration, Attention, Rehabilitatiomraining and Prevention of Burnt
Children 534
Administration Trust for the execution of the Ener§fficiency Program in the
industrial and commercial areas in Honduras (PESIC) 670
Trust for the Administration of funds donated by tRepublic of China, Taiwan to
the Ministry of Housing of Costa Rica 371

Trust for the Administration of Funds donated bg Republic of China, Taiwan to
the Ministry of Security of Costa Rica and Trust fhe Administration of funds
donated by the Republic of China, Taiwan to theidta Intelligence and Security

Direction of Costa Rica 307
Regional Project Fund of Central American Marketsr fthe Biodiversity-

(CAMBIo) 1,131
Trust for the Institute of Nutrition of Panama aDentral America 410
Accelerating Fund investments in Renewable Enargyantral America (ARECA) 429
Fiscal administrative system of Guatemala (SAT) 9 47
Technical Cooperation Fund of Austria 1,371

(21) Social Benefit Fund (SBF)

Assets

As provided in SBF's bylaws, although all the conitibns made by the Bank and all assets and
income of SBF are owned by the Bank, they are setgédieom the Bank’s other assets and liabilities
and are to be used solely to pay benefits. Neverthedege SBF is not a separate legal entity from
the Bank and its assets are not adequately reslrittey may not be recorded as off-balance sheet
items. However, its assets are not consolidated on CABfallance sheet because the assets of SBF
represented by certificates of deposit would be ofigainst the Bank’s liabilities for the same items,
which in turn, is not significantly different frometprojected benefits obligation.
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On April 29, 2009, CABEI's Board of Governors amendtsdConstitutive Agreement to ratify that
the Bank will have a Social Benefit Fund as a distiond separate from its general assets. The SBF
is created with the exclusive purpose of grantindieoBank’s personnel the benefits set forth in the
Charter and supplementary regulations currently egisiinto be issued to such effect by the Bank.
The Fund's assets are held and managed separatelytHeoother assets of the Bank, as a pension
fund, and will be used exclusively to pay the bereditd expenses under the various benefit plans
granted by such Fund.

As of June 30, 2009 and December 31, 2008, as exglaineote 14.a, the Bank recorded a liability
to SBF under certificates of deposit for a total amoaf 127,229 and 129,435, respectively,
representing most of SBF’s assets. These funds were placedificates issued by the Bank with the
coupon of 7% per annum, and had an income of 4,6684a58 during the six month periods ended
June 30, 2009 and 2008, respectively.

SBF’s benefit obligations are reviewed periodically June 30 and December 31 of each year. On
these dates, the Bank measures these obligation$olldwing tables show the changes in projected
benefits obligation, the changes in assets and the palaition as they arise from the most recent
actuarial appraisal as of June 30, 2009 and in confpnvith the criteria established by currently
applicable laws and regulations, as well as the figasesf June 30, 2009 and December 31 2008,
presented comparatively, if applicable.

Projected benéefit obligations and plan position

June 30, 2009

(unaudited) December 31, 2008
Changes in the benefit obligation
Benefit obligation at beginning of fiscal year 1328 129,715
Cost of servic 1,59« 3,34¢
Cost of interest 4,309 8,483
Collected contributions (*) 1,371 2,741
Actuarial loss 388 303
Paid benefits (5,393) (12,012)
Benefit obligation at end of period / fiscal year 341847 132,578
Changes in plan assets
Value of plan assets at beginning of fiscal year 9,333 135,970
Return on plan assets 4,830 9,542
Employer contributions 1,750 3,645
Plan participants contributio 737 1,48C
Paid benefits (5,393) (12,012)
Other income, net (1) 908
Value of plan assets at end of period / fiscal year 141,456 139,533
Individual account balances (2,421) (2,196)
Plan positio 4,18¢ 4,75¢

(*) Relates to medical benefits (see actuarial mggions)
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As of June 30, 2009 and December 31, 2008, SBF'sssetsare as follows:

June 30, 2009 December 31, 2008
(unaudited) (audited) (*)
Net assets
Cash and due from banks 455 1,068
CABEI's certificates of deposit 127,229 129,435
Loans to personn 9,18¢ 9,23€
Interests receivable 4,744 444
Other accounts (payable), net (161) (650)
Total 141,456 139,533

(*) Independent auditor’s report was issued witlquadified opinion.

Periodic pension cost

The following table summarizes the changes in the giermst of projected benefits associated with
the SBF during the six-month periods ended June 3B aAd 2008:

Six-month period ended June 30, 2009 (unaudited)

Retirement
and Life insurance Total
pensions
Service cost 1,558 36 1,594
Interest cos 4,06¢ 24C 4,30¢
Actuarial loss 183 205 388
Periodic cost 5,810 481 6,291

Six-month period ended June 30, 2008 (unaudited)

Retirement
and Life insurance Total
pensions
Service cost 1,558 36 1,594
Interest cost 4,015 226 4,241
Periodic cost 5,573 262 5,835

Actuarial assumptions

The actuarial assumptions used are based on financiddematerest rates, past experience and
management’s best estimate of future changes in beaefit economic conditions. Changes in these
assumptions may have an impact on the cost of beaefitfuture obligations. The weighted averages
of the actuarial assumptions used in the estimateedfehefit obligations were the following:

June 30, 2009 December 31, 2008

Discount rate (market rate) 7% 7%
Salary increase rate 5% 5%
Estimated rate of return on assets 7% 7%

The discount rate used is derived from a theorepicefolio in which the Bank might invest its assets
in compliance with current investment policy, cornsgt of bonds rated as ‘“investment
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grade” or “AA” by the main international credit nag agencies. The annual return rate expected on
assets reflects the return rate of the certificatesepbsit that the Bank paid to the SBF as from
January 1, 2007.

Medical benefits have been considered as a definetlitnaion plan, for which the mathematical
reserve is derived from the accumulated balance of rdserves for accounting purposes
corresponding to the medical benefit plan. The treatras a defined contribution plan is based on a
resolution adopted by the Bank’s Board of Directorgspant to which the scope of the benefit is
restricted to the annual cash and cash equivalenBFf S

Contributions

It is expected that the contributions from CABEI &BF during fiscal year 2009 will equal
approximately 3,600. All contributions will be pait¢ash.

Future payments of estimated benefits

The following table shows the benefits that are etqubto be payable during each of the next five
years, and the aggregate benefits that are expéztbd payable during the following five years,
based upon the same assumptions that were used to ideténm projected benefit obligations as of
June 30, 2009:

Year Benefits
2009 8,968
2010 9,094
2011 10,091
201z 10,43:
2013 11,327
2014-2018 57,403

(22) Accumulated other comprehensive loss

Accumulated other comprehensive income as of Juned8@, &nd December 31, 2008, is as follows:

June 30, 2009

Cash flow hedging Securities Accumulated other

activities available for sale comprehensive loss
At beginning of fiscal year (1,862) (8,893) (10,755)
Changes in the peri 2,543 5,41 7,95¢
At end of period 681 (3,480) (2,799)

December 31, 2008

Cash flow hedging Securities Accumulated other

activities available for sale comprehensive loss
At beginning of fiscal year (3,193) 11,721 8,528
Changes in the period 1,331 (20,614) (19,283)
At end of period (1,862) (8,893) (10,755)
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